UNI i 
\ OF MiICtiiGAN 


AUG 22 1956 
PERIODICAL’ YW 
READIN’ &90M 














: U. S. DEPARTMENT OF COMMERCE 

il | WASHINGTON, D.C. VOL. 56, NO. 7 August 13, 1956 
in ~ 

= In This Issue: 

lay 

out 

ioe |, New Heights Attained by Cuban Economy 

ane Most presperous year on record tndicated; sugar exports 

a ahead of last year's, prices satisfactory—Page 3 








1 India Broadens Licensing of Dollar Goods 


ich Import quotas adjusted to conform to new policy of favor- 


pe ing items for industrial development—Page 8 


oth 


on Thai Economic Situation Shows Strength 

lis | Some difficulties encountered, but rubber export value 
soll increases, tin output and prices steady—Page 4 

be 


of 


Grand Bahama Island To Have Deep-Water Harbor 


% | Port area to be expanded and developed; shipyard planned, 
ly other industries in prospect—Page 15 


SABENA To Float $17.5 Million Loan in U. S. 


Money to’ finance purchases of aircraft and parts; airline to 
issue 3'/2-percent promissory notes—Page 15 





Third Customs Simplification Act Analyzed 
of Method of determining value of imported goods subject to 


| ad valorem duties is principal change—Page 22 
the 


— New Opportunities for World Trade—Page || 


257/4 

















a ee 





Sane a sme 











Nicaragua Trade Spotty; 
Coffee Sector Hopeful 


Nicaraguan business activity was 
spotty in the second quarter of 1956, 
but optimism was apparent in the cof- 
fee sector over early signs of a record 
1956-57 crop. 

Foreign and domestic trade was run- 
ning behind that of the past year, a 
shortage of money in the hands of the 
public was prevalent and, although for- 
eign-exchange holdings were high, the 
Government took action to slow imports. 

The agricultural outlook was mixed. 
Cotton planting, scheduled for July, 
aroused concern, in view of the world 
surplus, lest Nicaragua lose the small 
but profitable share of the world mar- 
ket it has held in recent years. An esti- 
mated 20 percent of the preceding year’s 
producers would not plant for the com- 
ing crop year, chiefly the smaller oper- 
ators who fear the increasingly com- 
petitive market. Others, however, were 
determined to compete by increasing 
yields and cutting production and han- 
dling costs. 

The Government took action in April 
to assist cotton growers who fared badly 
in the past year’s harvest by extending 
the time limit for repayment of cotton 
loans, eliminating the 1-percent com- 
mission charged by banks on such loans, 
and reducing the interest rate. Growers 
were reported hopeful that additional 
assistance might be granted. 

Foreign-exchange receipts from coffee 
and cotton for the agricultural year 
just ended were down 30 percent, or 
US$18 million, principally because of 
crop damage by weather. 


Planting on Schedule 


Planting of corn, beans, and other 
food crops was on schedule in contrast 
to 1955 when prolonged drought caused 
delays. Though acreage figures were not 
available, crop loans for corn, beans, 
and rice were announced to be almost 
double the preceding year’s amount. It 
was too early, however, to forecast 
whether the new crop year would bring 
the expected increase in production of 
essential foods, and eliminate emer- 
gency imports. 

Foreign and domestic trade showed 
signs of slowing. Imports of agricultural 
machinery and equipment especially 
were off from the abnormal high of 
a year ago. Trade was brisk, however, 
in seeds, fertilizers, insecticides, and 
similar planting needs, and was given 


further impulse by the Government’s 
lowering of handling charges for such 
products at Puerto Somoza. Retail trade 
in Managua was reported to be about 25 
percent under the June 1955 volume. 

Gold and foreign-exchange holdings 
amounted to US$27.2 million at the end 
of June, compared with US$27.7 million 
on May 31 and US$23.1 million on June 
30, 1955. The Government in mid-June 
announced a revision of the prior de- 
posit system for imports, to slow im- 
ports and conserve exchange (Foreign 
Commerce Weekly, July 30, 1956, p. 7). 

The proposed 1956-57 budget of 272 
million cordobas, 4.4 percent over the 
preceding year’s final figure, was ap- 
proved without substantial change by 
the Chamber of Deputies and moved to 
the Senate. 

The National Development Institute, 
during the first 5 months of this year, 
granted loans totaling more than 1 mil- 
lion cordobas to Nicaraguan industries, 
which included enterprises engaged in 
tanning, vegetable-oil extraction, wood- 
working, baking, textile printing, and 
production of footwear, venetian blinds, 
and foodstuffs. 


Regional Industries Studied 


Meanwhile, experts from the United 
Nations, European Commission for Latin 
America, Organization for American 
States, and the five Central American 
countries met in Managua in the latter 
part of June to discuss how best to fit 
new regional industries into the general 
program of Central American integra- 
tion. Principal outcome of the session 
was the drafting of a Central American 
Industrial Regime, which provides the 
following benefits to enterprises qualify- 
ing as regionally integrated industries: 
Free import for 10 years of plant and 
equipment; abolition of export taxes, 
and temporary exemption from taxes 
on capital, sales, income, profits, and 
dividends. Products of such industries 
will enjoy a duty-free market within 
Central America. 

Both labor and mandgement pro- 
tested against proposed assessments of 
4 percent and 8 percent, respectively, 
under the Social Security System. Labor 
contended that recent cost-of-living in- 
creases made it impossible for workers 
to meet the assessment, while manage- 
ment maintained that the 8-percent em- 
ployer’s contribution would so increase 
production costs as to eliminate Nica- 
raguan industry from the Central Amer- 
ican market. The Government took the 
position that although the assessments 


(Continued on page 20) 
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Field Offices Give 


Quick Service 


Information on all phases of world 
trade—ranging from comprehensive 
economic and business data to details 
on export and import regulations—is 
quickly and directly available to 
businessmen in their own cities or ]o- 
calities through the 32 Field Offices 
of the U. S. Department of Com- 
merce. 


Conveniently located in the busi- 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep constantly 
abreast of developments in the Unit- 
ed States and abroad. Aided by the 
current information and publications 
sent to them regularly from Wash- 
ington, they are well equipped to 
serve world traders in their commu- 
nities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished with Department of Com- 
merce publications, reference mate- 
- rial, and other information, for use 
by businessmen. 

The addresses of the Department's 
Field Offices follow: 
Albuquerque, N. Mex., 


Office Bldg. 
+ Atlanta 23, Ga., 
St. Bld 


Room 321 Post 
Peachtree and Seventh 
Boston 9, _— 1416 U. 8S. Post Office and 


Courthouse Bldg 
Buffalo 3, N. Y., Fia7 Ellicott St. 
Charleston 4, S. C., Area 2, Sergeant 
Jasper Bldg. Swest End Broad St. 
Cheyenne, W qs 307 Federal Office Bidg. 
Chicago 6, I 226 W. Jackson Bivd. 
Cincinnati 2, Ohio, 442 U. S. Post Office 
and Courthouse. 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 22, Tex., 1114 Commerce St. 
Denver 2, Colo., 142 New Customhouse, 
Detroit 26, Mich., 438 Federal Bidg. 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1 Fia., 425 Federal mite. 
Kansas City GM Mo., Federal Office Bidg 


Los Angeles 15, Calif., 1031 S. Broadway. 
Memphis 3 Tenn. os 213 Falls Bid dg. 
Miami 32, Fla., 300 N.E. First Ave. 


Minneapoiis 1, Minn., 319 Metropolitan 

a. , = 12, Le. 333 St. Charles Ave, 

New York 17, N. «+ 110 45th St. 

Philadelphia 7, Ps. -, 1015 Chestnut St. 

Pheenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg.,. 217 Old U. S&S. 
house. 

Reno, Nev., 1479 Wells Ave. 

Richmond 19, Va., 1103 East Main St. 

St. Louis 1, Mo., 910 New Federal Bldg. 

- Lake City 1, Utah, 222 8.W. Temple 

San Francisco 11, Calif., Room 419 Cus- 
tomhouse. 

Savannah, Ga., 235 U. S. Courthouse and 
Post Office Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. S. Government section of phone book. 


Court- 








Herold C. McClellan, Assistant 
Secretary for International Affairs 


NOTE: 





FOREIGN COMMERCE WEEKLY 
U. S. Department of Commerce 
Sinclair Weeks, Secretary 


C. Address changes should be sent dire 


Contents of this publication are not copyrighted and may be reprinted freely. 
Use of funds for printing this publication approved by the 


irector of the 


Loring K. Macy, Director 
Bureau of Foreign Commerce 


Annual subscriptions: Domestic, $4.50 ($1.50 additional for foreign mailing); single copy, 10 cents. Make remittances payable to the 
Superintendent of Documents and mail either to your nearest Field Service Office or to the Superintendent of Documents, U. S. Gow- 
ernment Printing Office, Washington 25, D. 
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DEPOSITSO BY THE 


UNITED STATES OF AMERICA 





ECONOMIC CONDITIONS ABROAD 





Sugar Exports High, Prices Good 





Cuban Prosperity Attains New Heights 
Steady improvement in the Cuban economy, under way since late : ) 


1954, brought the country to new heights of prosperity during the second 
quarter of 1956, and it appeared that this year would be the most 


prosperous on record. 

Sugar exports at the end of 
well ahead of last year’s and prices 
were relatively satisfactory. Trade and 
production were generally very high 
during the quarter, the private con- 
struction boom continued, and indica- 
tions were for a markedly upward trend 
in private investment from the United 
States. 

The Government announced the at- 
tainment of budgetary equilibrium after 
4 years of deficit operations. Allowing 
for the usual summer letdown occa- 
sioned by the “dead season” in the 
sugar industry, the short-term outlook 
for the Cuban economy was very good. 
Despite political disturbances early in 
the quarter and the subsequent sus- 
pension for a few weeks of constitution- 
al guaranties, business confidence ap- 
peared high. 

On the other hand, the loan-term 
outlook remained clouded by the un- 
certainties of the world sugar situation 
and by the possibility of monetary 
instability resulting from large-scale 
public spending. 

National Income Improves 

Preliminary data indicated a further 
improvement in national income during 
the second quarter, but the rate of im- 
provement evidently was beginning to 
slow down. On a seasonally adjusted 
basis, estimates were that at midyear 
Cuban national income was running at an 
annual rate of about 2,100 million pesos 
and gross national product at more than 
2,400 million pesos. Allowing for popula- 
tion growth and changes in price levels, 
it seemed possible that per capita real 
income would attain a record for 1956 
as a whole. 

Price levels increased slightly, but the 
tendency was definitely upward. The 
National Economic Council’s wholesale 
price index for major consumption items 
moved from 91 in April to 93 in June, 
as compared with 91.6 in June 1955. 
The’  index’s’ foodstuffs component, 
influenced by rising agricultural prices 
in the United States, advanced from 
88.5 to 94.9 during the first half of 
1956. This factor, weighing very heavily 
in the average Cuban family budget, 
indicates that the cost of living, which 
declined substantially from early 1952 to 
late 1954 and leveled off thereafter, may 
have started to move upward again. 

Sugar processing was nearly completed 
by mid-May, only one mill still grind- 
ing at the end of June. The Government- 
authorized sugar production of 4.6 mil- 
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the grinding season were running 





lion Spanish long tons, which was 4.5 
percent above the 1955 output, repre- 
sented the first annual increase since 
crop restrictions were reimposed on 
sugarcane in 1952, and was an impor- 
tant factor in the) country’s improved 
economic situation: 


Increased sugar production contrib- 
uted to an increase in  blackstrap- 
molasses output—from 198 million gal- 
lons in 1955 to 213 million gallons in 
1956. The output of high-test molasses 
on the other hand dropped to only 
about half of the 231 million gallons 
produced in 1955, principally because of 
a shortage of surplus sugarcane -for 
this purpose. 

Sugar Exports Up 

Sugar exports to both the United 
States and the world market were 
well ahead of last year’s second-quarter 
exports. More than 2.4 million Spanish 
long tons had been shipped by June 15, 
an increase of 16 percent over the like 
period of 1955. About 58 percent of 1956 
shipments went to the United States. 

On the world market, the Soviet 
Union was again Cuba’s leading cus- 
tomer and significant sales also were 
made to Eastern Germany and Hungary. 
Japan was a close second on the world 
maiket, with purchases more than 
double thse of last year. The United 
Kingdom was the third most important 
world-market customer. Sugar prices 
on both the United States and the world 
market were relatively satisfactory, and 
the outlook for a substantial increase in 
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sugar export earnings for 1956 as a 
whole was quite good, 

Termination of the sugar harvesting 
and grinding season near the end of 
the quarter brought a return of unem- 
ployment and partial-employment, clear- 
ly emphasizing the seriousness of this 
chronic labor problem. It was estimated 
that between 20 and reent of the 
noninstitutional labor force of about 
2.1 million workers did not have regu- 
lar employment at the end of the 
quarter, 

Rice Crop Threatened 

Cuba’s rice industry appeared to be 
threatened during the quarter by a 
relatively unknown disease, believed to 
be a virus, which spread over practically 
all the major producing areas. As a 
result, the rice crop was expected to be 
considerably smaller. Cuban rice imports 
during the quota year ended June 
amounted to 2.9 million bags, about 
percent below the preceding year. 

Business in general was excellent 
during the quarter; the trade volume 
in nearly all categories was at very 
satisfactory levels. The single major 
exception appeared to have been in 
automobiles, sales running about 20 per- 
cent béRind last year. Rising national 
income, relatively strong business con- 
fidence, and some extra purchasing in 
anticipation of rising prices contributed 
to this generally high trade level. 


Industries Expand 


The private-construction boom con- 
tinued to provide a major stimulus to 
the economy. The volume of new 
building permits in the Havana area, 
totaling about 15 million pesos for the 
the quarter, was moderately above last 
year’s second-quarter. With the excep- 
tion of structural plates and shapes, 
steel deliveries were satisfactory but 
there was concern that the steel strike 
in the United States might seriously 
handicap local builders during the next 
few months. 

The cement industry was in full pro- 
duction, but the strong import demand 
for cement continued. The imported- 
cement supply pattern shifted notably 
late in the quarter as Poland became 
an important supplier, reportedly pro- 
viding 90 percent of May imports. The 
Cuban Portland Cement Co. announced 
plans to construct a new plant with a 
capacity of 1 million tons a year. Plans 
for the establishment of a factory in 
Camaguey to produce wallboard from 
bagasse with the aid of a $1.5-million 
loan from the Export-Import Bank, also 
were announced. Firestone announced 
plans for a $4-million investment pro- 

(Continued on page 20) 
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ECONOMIC CONDITIONS ABROAD 





Thai Economy Strong Despite Drop IFC Established as 
In Rice Exports and Rubber Prices 


The economic situation in Thailand was generally good throughout 


the first quarter of 1956. 


Difficulties were encountered in obtaining rice for export and rubber 
prices fell, although rubber exports increased in value and tin prices 


and output remained steady. 

Total exports for the quarter amount- 
ed to 1,705 million baht, down from the 
level of 1,800 million baht in the last 
quarter of 1955 (about 20 baht=US$1). 
The export decline at the beginning of 
1955 was primarily the result of smaller 
rice exports, although seasonal falls in 
shipments of corn and other agricultural 
products also were factors. 


Imports of about 1,970 million baht 
were below the high level in the last 
quarter of 1955 but well above the aver- 
age for the first three quarters of the 
preceding year. It was evident at the 
end of the quarter that some importers 
had ordered too heavily after the import 


liberalization of last September (see 
Boreign Commerce Weekly, Oct. 10, 
1955, p. 10). 


Rice exports amounted to almost 
300,000 metric tons, substantially lower 
than the 346,000 tons exported in the 
first quarter of 1955. The shortage of 
rice for export was attributed to three 
factors: 

Thailand exported so much gice in 
1955 that stocks were exhausted by the 
end of the year; farmers and middle- 
men, noting the demand for export rice, 
high internal prices, andthe firmness 
in the international market, held back 
their rice hoping that prices would rise; 
and low water levels added to the 
normal difficulties of moving the new 
crop from upcountry to Bangkok for 
export. ’ 

Rubber Exports Up 

Returns from rubber — Thailand’s 
most important exchange earner after 
rice—failed to meet expectations, espe- 
cially in the latter part of the quarter. 
Exports increased to 35,277 metric tons 
from 34,827 tons in the like period of 
1955, but prices fell—grade 3 smoked 
sheet from 15.10 baht a kilogram on 
January 3 to 10.20 on March 31. Income 
to the producers was slightly greater 
than in the first quarter of 1955, but at 
that time prices were on the way up. 

Production and prices of tin concen- 
trates, third most important export, 
remained relatively stable for many 
months and throughout the first quar- 
ter. Exports of 3,878 long tons were up 
slightly, compared with 3,646 tons in 
the corresponding period of the preced- 
ing year. Prices declined from 1,350 
baht a picul at the beginning of the 
year to 1,700 on March 31 but were 
still much higher than in the first 
quarter of 1955. 

Bankruptcy of an import firm, 
caused in part by overstocking, gave 


a 





rise to concern in the press and in 
banking circles that other firms might 
be forced into bankruptcy or to find 
additional credits to carry them. The 
Cabinet showed its concern over the 
import situation by instructing the 
Ministry of Finance to control the 
volume of credit extended by banks to 
traders, to prevent traders from relying 
on too much credit, and to study ways 
to bring down import prices. 

The quarter witnessed a mounting 
press campaign in favor of direct trade 
with communist China. The Govern- 
ment, however, adhered to its policy of 
opposing direct trade but not opposing 
indirect trade in nonstrategic goods. 


Hong Kong Trade Rises 


Thai trade with Hong Kong rose sub- 
stantially, imports from this source 
representing almost 20 percent of total 
imports. Although this trade was caused 
in part by a rise in Thai imports from 
communist China through Hong Kong, a 
large proportion of the increased im- 
ports apparently originated in Japan 
but were sent through Hong Kong be- 
cause of the Thai ban on direct imports 
from Japan. The ban was declared last 
November as a result of the large trade 
balance in Japan’s favor in the Thai- 
Japan open account. 

Goods from mainland China report- 
edly included rubber shoes, radios, bi- 
cycles, thermos bottles and fountain 
pens. Some enthusiasm was shown for 
these low-priced products, but, dissatis- 
faction with the quality was indicated. 

Important in the industrial field was 
the Cabinet’s approval of six additional 
industries to be designated for pro- 


(Continued on page 7) 


World Bank Affiliate 


The formation of the Internationa] 
Finance Corporation has been announced 
by the president of the World Bank. 

IFC is established as the World 
Bank’s affiliate, with the purpose of 
encouraging the growth of productive 
private enterprise, particularly in the 
less developed areas of the world. 

The board of directors has adopted 
a number of resolutions to enable IFC 
to begin operations, and appointed its 
president. Among the resolutions ig 
one calling on IFC’s present member 
governments to make full payment for 
their shares of the Corporation’s capi- 
tal stock. The payment is to be made 
in gold or U. S. dollars within 30 days, 
or by August 23. 

The Corporation is beginning its 
operations with 31 member countries 
and capital subscriptions amounting to 
$78,366,000. IFC’s Articles of Agree- 
ment stipulate that the new institution 
would come into existence when at 
least 30 countries had subscribed at 
least $75 million of the authorized 
capital of $100 million. These require- 
ments were met when France and Ger- 
many took final action for membership 
on July 20. Additional countries which 
fulfilled membership requirements be- 
tween June 15 and July 24 were 
Colombia, Denmark, Finland, and Ja- 
pan. Other Bank members eligible to 
be original members of IFC have until 
December 31, 1956, to complete action 
for membership, and most of them have 
indicated their intention to do so. 

Membership in the Corporation is 
open to countries which are members of 
the World Bank; and members are 
represented on the board of directors 
of the Corporation by the same direc- 
tors who represent them in the Bank, 
At present there are 12 directors of the 
Corporation. 

The Corporation will invest in pro- 
ductive private undertakings, in associa- 

(Continued on page 23) 








investment in 


UNION OF SOUTH AFRICA 


conditions and outlook 
_for United States investors 


75 cents 


From U. S. Department of Commerce Field Offices, 
or from the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. 








Foreign Commerce Weekly 





VR NO ERT EE ETRE E 

















cco 


woes 


an oe eee eee, oe otk ~~ = “2 ew eerneoaoeF - - — 


an a tat 





for 
pi- 
ade 
LyS, 


its 
“ies 
to 
ee- 
ion 
at 
at 
zed 
ire- 
eo 
ship 
lich 
be- 
ere 
Ja- 
» to 
ntil 
tion 
ave 


is 

s of 
are 

tors 
rec- 
ank, 
the 


pro- 
cia- 





ekly 








ECONOMIC CONDITIONS ABROAD 


Burma Shows Interest Prospects Bright for Guatemalan 
Business in Face of Disturbances 


Continued progress characterized Guatemala’s economy during the 
second quarter of 1956, and further confidence that advancing recon- 
struction and business activity in general would receive no substantial 
setback from internal disturbances reportedly was inspired by the 
Government’s effective handling of the student demonstrations in the 


In Foreign Investment 


The Government of Burma is inter- 
ested in attracting private foreign in- 
yestment in more than 65 manufactur- 
ing, processing, extracting, and mining 
industries, the Bureau of Foreign Com- 
merce has reported. 

Foreign enterprise encouraged by the 
Burmese Government cover a wide 
range of consumer goods, such as cotton 
and other textiles, electrical appliances, 
canned fruit and meat, small tools, 
hardware and cutlery, hosiery, fur- 
niture, leather and rubber products, 
paints and varnishes, and stationery. 


Manufacturing of agricultural tools, 
building materials, glass, fertilizers, 
plumbing accessories, and pulp and pa- 
per also is desired. 

Mining industries to be developed in 
partnership with, or under contract 
to, the Government include antimony, 
bauxite, chromite, copper, manganese, 
petroleum and natural gas, and sulfur. 


In addition, the Burmese Government 
has announced that it is receptive to 
other foreign investment proposals if 
the enterprise will assist in developing 
the country’s economy, increase produc- 
tivity, provide essential goods and serv- 
ices, increase exports, or reduce import 
needs. 


Incentives Offered 


Although Burma has no investment 
law, certain incentives, such as guaran- 
ties against nationalization, protective 
tariffs, tax concessions, and repatria- 
tion of earnings and capital investment 
are offered private foreign investors 
under announced Government policy. 
Special incentives for new investment 
are being studied, and the Government 
has indicated that suggestions for other 
concessions in individual cases would be 
welcomed from prospective investors. 

Prospects for conclusion of an invest- 
ment guaranty agreement between Bur- 
ma and the United States, now being 
considered by the Burmese Govern- 
ment, appear to be favorable. 

The Burmese Government’s policy on 
foreign investment and the list of enter- 
prises in which investment is especially 
desired are contained in a new report 
just released by BFC entitled “Estab- 
lishing a Business in Burma.” The re- 
port also summarizes laws governing 
entry and repatriation of capital, types 
of business organization permitted, in- 
dustrial property rights, taxation, and 
regulations affecting employment. 


The 10-page pamphlet is published as 
No. 56-62 in Economic Reports, Part 1 
of BFC’s World Trade Information 
Service, and is available from the Su- 
perintendent of Documents, U. S. 
Government Printing Office, Washing- 
ton 25, D. C., at 10 cents a copy, 
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latter part of June. 


Domestic trade was slow in April, 
excellent in May, and despite the 
month’s end disturbances which tended 
to slow retail and wholesale activity, 
the overall level was above that of the 
preceding June. With quiet restored, 
prompt resumption of the upward trend 
was expected. The domestic price level 
continued to rise. 


Coffee exports from the 1955-56 crop 
at the end of the quarter amounted to 
1,056,215 quintals (101.43 pounds each) 
with a value of $67,151,667, at an average 
price of $63.57 a quintal f.o.b. Guate- 
malan ports. This price is about $4.70 
higher than that obtained for an equal 
volume of coffee in the preceding crop 
year, and it was evident that total for- 
eign exchange from the present crop 
will exceed last year’s. 

High winds caused blowdowns in the 
banana plantations on the Pacific coast. 
Damage to the United Fruit Co.’s 
plantations in that area amounted to 
587,000 stems since the beginning of 
April, equivalent to 1 month's exports. 
Meanwhile, President Castillo announced 
that negotiations for a revised contract 
governing the United Fruit Co.’s opera- 
tions in the Atlantic céast area were 
progressing favorably. 

U. 8S. Corn Imported 

Imports of U. S. surplus corn under 
the Public Law 402 program by the 
end of June totaled 18,000 tons, which 
was considered sufficient stock until 
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the July lowland crops were harvested. 
Abundant spring rains led to optimism 
regarding the main highland crop which 
probably will be ready for harvest next 
January. Rice stocks were short, and 
the Ministry of Economy granted per- 
mission to a private firm to import 
8,000 quintals of rice duty free. 


Food Storage Allowed 

The Government also allowed storage 
of food commodities under decree 1074 
of May 1956, revoking a previous pro- 
hibition against food storage, which 
hindered the carryover of staples from 
large crops to supply interim needs. 

Two firms, one American and the 
other Guatemalan, were granted during 
the quarter 20-year concessions to ex- 
ploit lumber in the Peten area. Among 
operator’s obligations are reforestation, 
the building of a road through their 
zones to permit export from a Guate- 
malan port via the Sarstoon River, and 
the export of wood in boards or other 
more highly finished forms. 

An American firm was awarded the 
first exploration concession under the 
new Petroleum Code. Other applicants 
still were engaged in negotiating among 
themselves to resolve overlaps in their 
claims, before the July 7 deadline, after 
which unresolved overlaps were to go up 
for auction. 

Contract awards for highway con- 
strfttion and invitations to bid on more 
were issued rapidly during the quarter, 
but seasonal rains slowed actual con- 
struction on projects. 


Negotiations between the Government 
and the power company serving the 
country’s central area for expansion of 
generating facilities continued during 
the quarter, though little progress was 
apparent. 

The International Railways of Cen- 
tral America announced that 13 new 
diesel engines worth $2.5“million would 
be added to its equipment in July. 


Fees and, port charges,.almost identi- 
cal to those in force at Puerto Barrios, 
were approved by Congress for the Gov- 
ernment’s new port of Santo Tomas. 
The joining by rail of these two ports 
will begin after completion of the en- 
gineering survey by the International 
Railways of Central America. 


Ocean freight rates on coffee from 
Guatemalan ports to U. S. Atlantic and 
Gulf ports were increased from $0.70 a 


(Continued on page 10) 
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Favorable Conditions Beneficial to Crops 
In Spain; Power Reserves at Alltime High 


Mild weather and abundant rainfall 
in Spain during June were beneficial to 
crops, and hydroelectric power reserves 
were at an alltime high. April and May 
had been unseasonably cool. 

June reports concerning crops dam- 
aged during the February freezes, 
though brighter for almonds and carob 
beans, confirmed earlier pessimistic fore- 
casts for the 1956-57 citrus harvest. 
Almond trees, although recovered some- 
what, still were expected to yield only 
13,000 metric tons of almonds in the 
1956-57 season—less than one-half of 
the normal annual output. Citrus output 
for the coming season was estimated at 
350,000-400,000 metric tons, about 25 
percent of the normal crop. 

Early wheat was being harvested in 
the southern and southeastern regions 
of Spain. The crop was estimated at 
about 4 million metric tons. The Min- 
istry of Agriculture estimated the forth- 
coming 1956 olive-oil crop at 300,000 
metric tons, as compared with 245,000 
metric tons for 1955. As Spain tradi- 
tionally exports a substantial quantity 
of olive oil, it is certain that substantial 
imports of edible vegetable oil will con- 
tinue to be required. 

With hydroelectric reserves: increas- 
ing to an alltime high, the electric-power 
supply situation at the beginning of 
June was excellent. Water reserves in 
the reservoirs in the early part of the 
month were 64 percent higher than in 
the like period last year. At month's 
end, reports were that total electricity 
production, both hydroelectric and ther- 
mal, increased by 17 percent for the 
first 6 months of 1956, as compared 
with the corresponding period of 1955. 
One important consequence of the im- 
proved water situation was that it per- 
mitted thermal electric power plants to 
be shut down, thus saving an estimated 
200,000 tons of coal. 


Cellulose Output To Rise 


Plans announced in June for an in- 
crease in cellulose production capacity, 
which are aimed at establishing an equi- 
librium between domestic supply and 
demand for paper, involve the invest- 
ment of 500 million pesetas in a new 
cellulose plant with a 30,000-ton capac- 
ity in the Province of Pontevedra in 
northwestern Spain. In addition, plans 
are being developed for construetion of 
two plants in southern Spain, which will 
have a total capacity of about 40,000 
tons a year. Cellulose production capac- 
ity now amounts to 35,000 tons a year, 
and imports in 1955 amounted to 88,000 
tons. 

On June 1 pay raises were effective 
for Government workers and the mili- 
tary. These increases followed the 16- 
percent general wage rise granted to 
non-Government workers, effective April 
1. The Government's estimate of the 
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additional budgetary cost of this 
Jatest increase is 3.5 billion pesetas for 
the year, or about 10 percent of the 
operating or ordinary budget. 

Business conditions during June were 
good throughout Spain. The Barcelona 
area was looking forward to a booming 
vacation season, despite abnormally 
cool weather. Almost all hotels along 
the Costa Brava, north of Barcelona, 
were booked solid for the summer as 
early as 6 months before the season 
opened. 

The Government authorized a reduc- 
tion in the price paid by mills for im- 
ported cotton. The price of American 
cotton was reduced by 5 pesetas a kilo- 
gram and Brazilian cotton by 3 pesetas 
a kilogram. News comments on the 
cotton-price reductions indicated that 
the action would make it possible for 
the textile industry to keep prices of 
finished goods from rising. Apparently 
it had been expected that the recent 
general wage rise would have caused 
a rise in textile prices, despite the fact 
that the direct cost of the wage boost 
to employers was minimized by Govern- 
ment action in reducing industry's 
social-security contribution. 


Public Debt Increases 


Total public debt issued or to be 
issued increased to 11.2 billion pesetas 
by the end of June—the budget law for 
1956 authorized the issue of 11.36 billion 
pesetas for the entire current year. It 
is now highly probable that the amount 
of public debt authorized for issue dur- 


—— 


ing 1956 will be exceeded. Currency in 
circulation at the end of June—46.49 
billion pesetas—was more than 1 per- 
cent higher than in May and over 16 
percent above the level at the end of 
June 1955. 


Trade and payments developments in 
June centered on attempts to compen- 
sate for reduced citrus shipments re- 
sulting from the disastrous February 
freezes. Thus, announcements of trade 
agreement extensions with Switzerland. 
and Western Germany stated that ef- 
forts will be made to increase Spanish 
metal exports as a substitute for citrus 
fruits. 

Trade developments with the United 
Kingdom, Spain’s best customer, seem 
to be moving ahead to the Spanish Gov- 
ernment’s satisfaction. At the end of 
the semiannual examination of trade- 
agreement operations between the two 
countries, the head of the Spanish trade 
delegation stated that exports to the 
United Kingdom in 1956 probably would 
reach £45 million-£50 million, or $126 
million-$140 million, compared with 
about $70 million in 1955 on a f.o.b, 
basis, according to Spanish trade 
statistics. 

The International Cooperation Ad- 
ministration announced the allotment 
of $10 million in new aid for the fiscal 
year 1956 defense support program for 
Spain. This new grant was made avail- 
able to ameliorate the foreign-exchange 
loss resulting from the February dam- 
age to crops. Earmarked for the financ- 
ing of industrial raw material and ma- 
chinery imports, the additional amount 
of aid brings the cumulative total of 
defense support assistance to Spain to 


(Continued on page 23) 
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Japanese Exports and 
Imports Favorable 


Total exports from Japan in the first 
half of 1956 were valued at $1,157 mil- 
lion and imports amounted to $1,499 
million, resulting in a trade deficit of 
$342 million. 

Exports for the corresponding period 
of 1955 amounted to $892 million and 
imports were valued at $1,222 million, 
a trade deficit of $330 million. 


A less favorable trend in Japan’s 
trade for the next few months is in- 
dicated by the fact that export letters 
of credit declined monthly from April 
through June, and import letters of 
credit climbed steadily. 

Japan’s foreign-exchange situation, on 
a net basis, was about the same for the 
first half of calendar year 1956 as in 
the comparable period of last year. 

Total exchange receipts, including 
receipts from exports, for the first 6 
months of 1956 amounted. to $1,565.5 
million, exceeding total payments, in- 
cluding payments for imports, amount- 
ing to $1,316.5 million by $249 milion. 
During the January-June 1956 period 
deferred short-term foreign-exchange 
payments are estimated to have in- 
creased by about $103.5 million. If this 
amount is deducted from $249 million, 
the net excess receipts for the 6-month 
period amount to about $145.5 million. 

For the comparable period of 1955 
total foreign-exchange receipts. of 
$1.205.9 million exceeded total payments 
of 91,065.4 million by $140.5 million, 
The increase in deferred short-term 
foreign-exchange liabilities for the 
whole of 1955 amounted to $169 million. 

Japan's foreign-exchange holdings 
declined to $1,427 million at the end of 
June from a peak of $1,454 million at 
the end of April. Dollar holdings were 
reported as $975 million at the end of 
June. 


Thai Economy ... 
(Continued from page 4) 


motion under the Industrial Promotion 
Act (see Foreign Commerce Weekly, 
June 18, 1956, p. 12). 

The gunny-bag industry received 
special protection when the Ministry of 
Economic Affairs announced in March 
that an importer desiring to import this 
commodity must first show evidence 
that he has bought domestic gunny bags 
amounting to one-third of the intended 
import. Other protectionist moves were 
under consideration during the quarter. 
The Government, according to the press, 
was considering imposing quotas on 
foreign motion-picture imports and re- 
Strictions on imports of rubber-soled 
shoes and plastic toothbrushes, 

American hydraulic experts finished 
a survey in February of the Mekong 
River in Thailand, Viet-Nam, and Laos. 
Their preliminary findings were made 
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available to the Economic Commission 
for Asia and the Far East (ECAFE) 
study group, which planned a recon- 
naissance of the river. The surveys 
are designed to determine the river’s 
irrigation, power and_ transportation 
potentials. 


Lower Living Costs Planned 

High prices at the beginning of the 
quarter gave rise to a Government an- 
nouncement late in the quarter of plans 
to lower the cost of living. The Govern- 
ment declared its intention to control 
speculation, to stop profiteering, and to 
have various ‘organs—such as coopera- 
tives—act to lower living costs. Pros- 
pects for immediate action along these 
lines were not apparent. Meanwhile, 
the cost-of-living index and the retail- 
price index, which reached alltime highs 
in January—151 and 133, respectively, 
based on 1948—fell back to the levels of 
late 1955. 


Evidence that potential inflationary 
pressure still existed was indicated by 
the continued increase in the supply of 
banknotes in the first quarter. The in- 
crease was caused largley by the opera- 
tions of the Exchange Stabilization 
Fund, which bought fairly large quan- 
tities of foreign exchange. An import 
surplus tended to absorb the increased 
supply of baht, while the growth of the 
counterpart balance at the Bank of 
Thailand exercised deflationary influ- 
ence. 


Labor Bills Proposed 


At the same time, complaints of 
money and bank-credit shortage oc- 
curred, a normal situation at this time 
of year when the seasonal demand for 
credit is large, to move the new rice 
crop. The tightness in credit was re- 
flected in the decline in commercial 
banks’ deposits with the Bank of Thai- 
land to 300 million baht in March, com- 
pared with 600 million baht in the pre- 
ceding summer. 


Drafts of new labor bills were re- 
leased during the quarter. Proposed 
labor legislation, the first in Thailand’s 
history, covers working conditions, 
trade-union activities, woman and child 
labor, and the settlement of labor dis- 
putes. The bills still are to be drafted 
in final form before submission to the 
Cabinet. Council. 


A law which provides for the estab- 
lishment of minimum percentages, for 
employmnet of Thai nationals in busi- 
ness and industry was promulgated in 
February, under which industries can 
be required as designated by royal 
decree to employ as high as 50 percent 
of Thai nationals. No royal decree es- 
tablishing specified percentages for 
particular fields has been issued at the 
end of the quarter.—U. S. Emb., 
Bangkok, 
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IBRD Has Net Income 
Of $29.2 Million 


A net income of $29.2 million for the 
fiscal year ended June 30, 1956, com- 
pared with $24.7 million for the pre- 
ceding fiscal year, has been reported 
by the International Bank for Recon- 
struction and Development. . 


This incéme was placed in the sup- 
plemental reserve «against losses on 
loans and guaranties, and raised the 
reserve to $150.7 million. Loan com- 
missions amounted to $14.7 million and 
were credited to the Bank’s special 
reserve, increasing that reserve to $77 
million. 

Total reserves at the end of the 
fiscal year were $227.7 million. 

Q@ross income, exclusive of loan com- 
missions, was $63.9 million, compared 
with $58.5 million in the 
year. Expenses totaled $34.7 million; 
they included $26.5 million for interest 
on the Bank’s bonds and $700,000 for 
bond issuance and other financial ex- 
penses. 


26 Loans Made 

The Bank made 26 loans in 20 coun- 
tries totaling the equivalent of $396.1 
million during the year, bringing gross 
total loan commitments at June 30 to 
$2,720.1 million. The. loans. wére made 
in Algeria, Burma (2), Colombia, Ecua- 
dor, Federation of Rhodesia and Nyasa- 
land, Finland, Guatemala, Haiti, Hon- 
duras, India, Japan (2), Lebanon, 
Nicaragua (4), Norway, Pakistan (2), 
Panama, Peru, Thailand, Union of 
South Africa, and Uruguay. Disburse- 
ments were $283.9 million, compared 
with $274.2 million in the preceding 
year. Cumulative disbursements to June 
30 amounted to $1,963.7 million. 

All repayments of principal due 
during the year were made, and some 
borrowers made payments in advance. 
A total of $48.4 million was paid by 
borrowers. By June 30, a total of $250 
million had been repaid by borrowers 
on all Bank loans. 

During the year by private placement 
the Bank sold or agreed to sell $61.7 
million principal amounts of loans, with- 
out its guaranty, and $10.5 million with 
guaranty. The cumulative total of these 
sales at June 30 was $276.2 million, of 
which $207.2 million were sales without 
the Bank’s guaranty. 

Two bond issues amounting to the 
equivalent of $22 million were offered 
during the year—an issue of 40 million 
guilders in the Netherlands and an 
issue of 50 million Swiss francs in 
Switzerland. The total of bonds out- 
standing on June 30 amounted to $850.2 
million. 

Afghanistan and Korea became mem- 
bers of the Bank during the year so 
that on June 30 there were 58 member 
countries and total subscribed capital 
was $9,050.5 million. 
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FOREIGN GOVERNMENT ACTIONS 








New Indian Import-Licensing Policy 


Alters Quotas for Dollar Goods 


The new Indian import-licensing policy for July-December as 
announced on June 30 increases dollar quotas for a number of commo- 
dities and permits additionally validation of import of some dollar items 
under soft-currency licenses. Some reductions, however, are imposed on 


dollar-area quotas. 


Import of dollar goods also may be 
favored to some extent by alteration 
of the base year on which import quotas 
are calculated. To provide greater flex- 
ibility in determining an importer’s 
base, or “best,” year’s imports for pur- 
poses of allocating new import quotas, 
the current policy provides for inclusion 
of fiscal year 1954-55, whereas formerly 
the period was limited to any one fiscal 
year between April 1, 1945, and March 
31, 1954, for 168 items and to 1955-56 
for 58 items. 


The main feature of the general im- 
port policy for the new licensing period 
include restrictions on import of con- 
sumer goods and comparatively less 
essential commodities, and quota in- 
creases for items regarded as necessary 
to the country’s economic development. 


For example, gogds in the first cate- 
gory appear to include goods whose 
domestic production is considered suffi- 
cient to meet demand; commodities 
whose domestic production is consid- 
ered essential to India’s industrial de- 
velopment plans; and items in which 
the Government apparently wishes to 
create gaps between supply and de- 
mand in the hope that they will stimu- 
late domestic industry to produce more 
and better quality products. 


Industrial Materials Favored 


On the other hand, the new policy 
aims at achieving closer integration 
between imports and the development 
of the country’s industrial potential. 

For this purpose, import quotas for 
machinery spare parts and industrial 
raw materials are liberalized. Iricreased 
facilities are provided for import of ball 
bearings, small tools, and garage tools, 
and to meet the increased requirements 
of handloom weavers the quota for cot- 
ton yarn of 60 counts and more is in- 
creased from 60 percent to 75 percent. 
Similarly, larger quotas are provided 
for umbrella ribs, certain types of dyes, 
and emery grain and powder. 


General import quotas are reduced 
for 73 items, including sheet and plate 
glass, buttons, certain chemicals, art 
silk, wool, and woolen fabrics. In addi- 
tion, 31 items are removed from the 
liberal licensing list and placed under 
quota restrictions. These include cur- 
rants, cardamoms, fish, haberdashery, 
and watches. Face value restrictions are 
imposed on 37 other items, or variations 





are made in existing face-value restric- 
tions. 


Dollar quota changes include an in- 
crease for machine tools, and estab- 
lished importers of items included in 
the tariff category “Milling cutters, 
gear cutters, end mills, slitting saws, 
taps, dies, and other thread forming 
tools” will be entitled to import from 
the dollar area under general license 
25 percent of their best year’s imports, 
compared with 15 percent in the Jan- 
uary-June period. 


Dollar Quotas Changed 


Similarly, importers of electric cook- 
ing ranges will be permitted to import 
from the dollar area 75 percent of their 
best year’s imports of such ranges, 
whereas no quota was available in the 
preceding licensing period. 

Dollar quotas are reduced for a num- 
ber of commodities. The general license 
percentage quota for import of hacksaw 
blades is reduced from 75 percent in 
the preceding period to 50 percent in 
July-December. : 

New general license percentage quotas 
for other dollar imports, and percent- 
ages accorded in the preceding period, 
shown in parentheses, are: Air com- 
pressors and also aureomycin, 100 
(120); santonin and also malt extract, 
100 (licensed liberally in January- 
June); spark plugs, 20 (40); dextrose 
powder, 50 (75); ammonium chloride, 

(Continued on page 20) 





Dominicans Ratify New 
GATT Renegotiations 


The Dominican Republic on June 
21 approved the tariff renegotia- 
tions concluded between that 
country and the United States in 
Geneva in 1955-56 under the pro- 
visions of article XXVIII of the 
General Agreement on Tariffs and 
Trade. 

An analysis of the renegotia- 
tions is contained in U. S. De- 
partment of State Publication No. 
6324, Commercial Policy Series 
157, available from the U. S. Gov- 
ernment Printing Office, Washing- 
ton 25, D. C., for 10 cents.—U. S. 
Emb., Ciudad Trujillo. 











Items Reclassified 
In Mexican Tariff 


Various changes in Mexican import 
and export tariff classifications were 
put into effect in June and July. 


The new import classifications and 
duties therefor, specific in pesos per 
gross kilogram unless otherwise noted, 
and percent ad valorem are as follows: 


Effective June 26 


501.27.10. Folie acid, 0.0005 peso per net 
gram, and 1 percent ad valorem. (New clas- 
sification.) 


Effective June 28 


735.01.067 Incandescent electric bulbs which 
fit into sockets by means of two posts or 
pe. weighing over 120 grams and up to 2 
ilograms, identifiable throuugh catalogs as 
being exclusively for use in the cinemato- 
raphic or photographic industry, 0.05 peso, 
percent. (New classifiication.) 


Effective July 1 


735.06.05. Electric apparatus of all kinds 
for drying the hands, 0.70 peso, 25 percent. 
(New classification.) 


Effective July 12 


273.00.05. Filings, burrs, or shavings of 
iron er steel for smelter furnaces, 1 percent 
ad valorem. (New classification.) 

680.08.03. Buckles of iron or steel wire for 
fastening packs of cotton fiber, 0.20 peso, 
40 percent. (Classification revised, formerly 
read, “Clasps of iron or steel for fastening 
packages."’) 

680.08.04. Flat, stamped buckles of iron 
or steel for fastening packs of vegetable 
eg 9 0.50 peso, 3 percent. (New classifica- 

on.) 

680.08.98. a or buckles of iron or steel 
not specified, for fastening packages, 0. 
peso, 40 percent. (New classifiication). 


Effective July 15 


620.02.07. Sheets of pulp of wood or vege- 
table fibers prepared with rubber or resins 
bearing marks on the surface at intervals 
not greater than 15 centimeters, provided it 
is proved that they are destined for the 
manufacture of footwear, 0.60 peso, 13 percent. 

The export classifications for chicle 
are revised in such manner as to pro- 
vide somewhat lower duties for the 
product in bulk, and new classifications 
are established for papaya leaves and 
palm stems. 

Tariff classifications affected by these 
measures, taken by the Mexican Min- 
istry of Finance, and export duties 
therefor are as follows: 


Effective June 28 


28-50. Chicle, wy per gross kilogram 
and 35 percent a valorem. (Classification 
revised; formerly read, ‘‘Chicle in outer con- 
tainers of any kind."’) 

28-51 Chicle in bulk. (This classification, 
dutiable at 1.50 pesos per gross kilogram and 
35 percent ad valorem, is abolished.) 

29-23. Palm stems or stalks, 8 percent. 
(New classification). 


Effective July 11 


28-76. Papaya leaves, 5 percent. (New clas- 
sification.) 


—Diario Oficial, June 25 and 27; and 
July 10 and 11, 1956. 





The Philippine Government is encour- 
aging imports of live cattle in order to 
become more self-sufficient in meat and 
dairy products, according to the Foreign 
Agricultural Service, 
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FOREIGN GOVERNMENT ACTIONS 
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France Levies Taxes 
For Old-Agé Benefits 


A French National Solidarity Fund 
Law provides additional benefits for the 
aged and to finance the new benefits, 
creates new taxes and increases some 
existing taxes. 

The taxes specified in the law, as 
published in the French Journal Official 
of July 1, are as follows: 

e A 10-percent increase in the pro- 
portional tax on incomes above 440,000 
francs, 

e A 10-percent increase in the pro- 
gressive surtax on incomes above 
600,000 francs. 

e@ A 10-percent increase in the cor- 
porate tax on business incomes, begin- 
ning with the year 1955. 

@ Abolition of certain tax deductions 
on account of rent increases. 

@ Increase in surtax on alcohol- 
based aperitifs to 30,000 francs per 100 
liters of pure alcohol. 

@ Creation of a differential tax on 
motor vehicles with a maximum average 
of 8,000 francs. 

@ Creation of a 20,000-franc, non- 
deductible tax on pleasure cars regis- 
tered in the name of a business enter- 


@ Creation of a 100,000-franc annual 
tax on motorcars of over 16 tax horse- 
power registered after January 1, 1950 
(see article in this issue on New French 
Auto Tax Hits American Cars). 

@ A 20-percent maximum increase in 
stamp taxes, with some exceptions. 

@ A 50-perecrit increase in tax on 
stock-market transactions. 

@ Creation of a special inheritance 
tax. 

The new tax measures will be im- 
plemented and become effective as 
provided in decrees to be issued by the 
French Council of Ministers under ad- 
vice of the Council of State, 





Iraq Changes Central Bank 
Law; Increases Capital 


The Central Bank of Iraq Law, No, 
72 of 1956, became effective on July 1, 
replacing the National Bank Law, No. 
43 of 1947. 

Included among the new law’s pro- 
visions are a change in the bank’s name, 
from the National Bank to the Central 
Bank of Iraq; an increase in authorized 
capital to 15 million dinars and in 
reserves to 30 million dinars (1 Iragi 
dinar = US$2.80); that the bank take a 
more active part in‘credit control and 
in the country’s fiscal affairs; and ex- 
clusion of other banks’ officials from 
the Board of Administration—U. S. 
Emb., Baghdad. 

Copies of the law are available on 
loan from the Near Eastern and Afri- 
can Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. 
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Argentina Sets Consular 
Fee Exchange Rate 


The rate of exchange for con- 
verting to pesos the f. o. b. dollar 
invoice value of shipments to Ar- 
gentina for the purpose of de- 
termining consular fees in dollars 
has been established at US$3.18 
per 100 pesos, or 31.45 pesos per 
US$1, effective August 6, the Ar- 
gentine Consulate General in New 
York City has announced. 

This rate was formerly $2.95 
per 100 pesos, or 33.90 pesos 
per $1. 

The Consulate also has an- 
nounced that Tierra del Fuego is 
now a free zone. 











New Iraqi Agency To 
Represent Industry 


A Federation of Industries of Iraq is 
to be established to represent industry 
before the Iraqi Government, promote 
industry, and protect industrialists’ in- 
terests. 

Specifically the Federation, provided 
for by law No. 52 of 1956, effective Au- 
gust 18, will collect, classify, coordinate, 
and publish data and statistics relating 
to industry; examine the country’s in- 
dustrial affairs and give an opinion on 
measures for the promotion of industry, 
on taxes and dues imposed on industry 
and industrial products, and on all mat- 
ters connected with industrial develop- 
ment; express an opinion on industrial 
relations which may be established be- 
tween Iraq and other countries; and 
submit proposals relating to the prepa- 
ration of technical specifications for 


Iraqi industrial products.—U. S. Emb., 


Baghdad. 

Copies of the law are avaliable on 
loan from the Near Eastern and African 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 





Spain Grants Employers 
Right To Increase Wages 


Employers in Spain have been author- 
ized to-establish without prior Ministry 
of Labor authorization wage rates over 
and beyond minimum rates provided for 
in the Labor Regulation. 

Formerly Ministry of Labor approval 
was required before an employer could 
increase wages for employee groups or 
categories. 

The authorization, contained in a de- 
cree published in the Official Bulletin, 
Madrid, of July 15 and effective the 
same date, also provides that the vol- 
untary increases can be applied against 
any Officially decreed wage raises of the 
future.—U. S. Emb., Madrid. 


New French Auto Tax - 
Hits American Cars 


An annual tax of 100,000 francs— 
the equivalent of about US$235 at cur- 
rent legal rate of exchange— has been 
imposed on all passenger cars of over 
16 tax horsepower registered in France 
since January 1, 1950 (see article in this 
issue on France Levies Taxes on Old- 
Age Benefits), 


Administrative decrees implementing 
the new tax have not yet been issued. 

Almost all makes of American cars 
are affected by the tax, and members 
of the automotive trade fear that it 
will seriously reduce the resale value of 
used American cars in France and tend 
to shrink the market there for new 
American automobiles. Import of U. S. 
cars is now restricted in France for 
balance-of-payments reasons. 


Almost all cars now produced in 
France are below the 16 tax horsepower 
cutoff. The U. S. Government has called 
to the attention of French authorities 
that the impact of the tax falls almost 
entirely on cars of U. S. make and 
has protested against what in practice 
appears to be the discriminatory effect 
of the tax. 





Syria Lowers Duties 


On Various Items 


The Syrian Government reduced its 
import duties on several items during 
May. 


Tariff items affected and their new 
duties, in Syrian currency per unit spec- 
ified or in percent ad valorem, with 
former duties shown in parentheses, are 
as follows (1 Syrian pound=100 pias- 
ters; 3.55 pounds=US$1): 


217a. Gases, compressed, liquefied, or solid- 
ified (items listed under this classification are 
not manufactured in Syria): 

(a) Oxygen, compressed and liquefied, 75 
piasters per net kilogram (40 percent, with 
a — rate of 85 piasters per cubic 
meter). 
on Amy Gnowts  stement Lomensain A ae 

asters per ogram percent). 

g Sulfur dioxide (sulfurous anhydride, 
sulfurous acid), 10 piasters per net ogram 
ql reent). a, 

(eb Acetylene, 35 piasters per net kilogram 
(il _percent).. 

(f) Anhydrous carbonic acid, 30 piasters 
per net kilogram (25 percent). 

(g) Others, 30 piasters per net kilogram ° 
(25 percent). 

839a 3. Refrigerators used in stores and 
shops, 40 percent (55 percent). 

839 b 2. Refrigeration units used in stores 
and shops, 25 percent (55 percent). (The re- 
duction on this item is to encourage use of 
refrigeration units in modern drugstores, ice 
creain shops, and grocery stores. 

839 bis a. Air-conditioning units for indus- 
trial use, 1 percent ad valorem. (New classi- 
fication.) 

839 bis b. Air-conditioning units for home 
a . percent ad valorem. (New classifica- 
tion. 


—U. S. Emb., Damascus. 
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FOREIGN GOVERNMENT ACTIONS 








Ceylon Frees Import of 
More U. S. Goods 


Ceylon’s open general license 
No. 2, which permits liberal im- 
port of specified commodities from 
the dollar area, was expanded on 
July 27 by the addition of several 
new items. 


Items added are prepared cereal 
foods, skimmed preserved milk, 
raw sugar, cotton, and stearic 
acid; the metallic items tinned 
plate, cutlery, razor blades, and 
certain manufactures. of iron, 
steel~brass, and copper; and cer- 
tain kinds of oils, fats and resins, 
most kinds of unrefined animal oil, 
fats, and greases, and a variety of 
vegetable oils, fats, and greases. 











Plans Laid for E. German, 
Danish Exchange of Goods 


The four principal Danish trade or- 
ganizations have concluded an arrange- 
ment with representatives of the East 
German Chamber of Commerce and the 
Deutsche Innen und Aussenhandel, valid 
for 1 year, which is expected to effect 
an exchange of goods in each direction 
to a value of 110 million crowns or 
US$16 million. 

A supporting payments agreement be- 
tween the National Bank of Denmark 
and the Deutsche Notenbank, signed 
concurrently, establishes a 7-million 
crown swing credit. ° 

Under the new arrangement, Den- 
mark is to furnish butter, cheese, ap- 
ples, fish, livestock, meat, etc., and is to 
receive from East Germany lignite, pot- 
ash, chemicals, glass, porcelain, and tex- 
tiles. 

The planned trade is slightly above 
the level of that carried on in 1955, by 
barter transactions.—U. S. Emb., Co- 
penhagen. 





Jamaica Lifts Embargo on 


Pickled Pork From U. S. 


The Jamaican ban on entry of pick- 
led pork products from the United 
States has been lifted, according to a 
local press announcement confirmed by 
the Jamaican Ministry of Trade and 
Industry. 

Applications for import permits should 
be made to the Jamaican Director of 
Agriculture. 

As a result of the lifting of the ban 
cheaper pickled pork products are ex- 
pected to be availablé’to Jamaican con- 
sumers. 

An announcement of the import em- 
bargo on pig meat, fresh or cured, in 
any form, from the United States ap- 
peared in Foreign Commerce Weekly, 
June 7, 1954, page 9, 
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Finns Set Up Export 
Credit Corporation 


A corporation has been established in 
Finland for the purpose of granting 
credits to facilitate export of such 
capital goods as ships, machinery, and 
industrial equipment. 


Three banking institutions reportedly 
are furnishing 60 percent of the initial 
share capital of 200 million Finnish- 
marks, or U. S. $900,000, and industrial 
enterprises the balance. The Govern- 
ment and the Bank of Finland possibly 
will be represented on the board of 
directors. 


The new credit corporation was estab- 
lished as the outcome of a law passed 
by the Finnish Parliament in May, 
designed to improve the competitive 
position of Finnish industries, particu- 
larly shipbuilders, in foreign markets, 
as well as at home. The corporation's 
lending resources will be obtained 
through bond issues, but the amount to 
be sought has not yet been determined. 
—U. S. Emb., Heisinki. 





Prospects Bright .. . 
(Continued from page 5) 


100 pounds to $0.85 a 100 pounds, effec- 
tive May 21. 


The country’s only cement company, 
which was running behind demands 
again as imported stocks were getting 
low, signed a contract for an Export- 
Import Bank loan, and its new machin- 
ery was expected to arrive in July. 

The Government announced that 
Guatemala City had been selected as 
the American Tourist Association’s 
meeting place in*May 1957. 


On May 18 an embargo on imports 
from Western Germany was announced 
by the Government of Guatemala, ap- 
parently connected with the German 
refusal of import permits for Guate- 
malan. coffee, initiated in 1953. In June 
a German trade delegation arrived and 
began discussions on these and other 
matters. 


Guatemala’s second television station, 
TG-BOL, initiated regular broadcasts 
on May 15. 


An additional $800,000 was added to 
the 1956 budget to retire some-floating 
debts and make certain purchases, re- 
ducing the anticipated $3-million sur- 
plus which had been expected to be 
carried over to fiscal 1957. Meanwhile, 
Congress increased the proposed 1957 
budget by some $2 million, approving it 
at $78.8 million. In estimating fiscal 
1957 receipts, no changes in tax struc- 
ture or rates were contemplated with 
the exception of revenues from petro- 
leum rights to be granted under the 
Petroleum Code, which will become 
significant for the first time. 


Not included in the budget are funds 


— 


Danish Soft Currency 
Transactions Eased 


Authorized exchange dealers in Den- 
mark may buy and sell cash amounts 
of all foreign currencies except dollars, 
Swiss francs, and Norwegian and 
Swedish crowns, the National Bank of 
Denmark has announced. 


Transactions may be effected through 
purchase with other currency or by 
debits or credits in European Payments 
Union currencies. 


Official exchange rates established by 
the National Bank of Denmark wil] not 
apply to such transactions, and inter- 
national rates of exchange will deter- 
mine the prices involved. As a result 
a moderate reduction is expected in the 
Danish currency price of _ British, 
French, Spanish, and possibly some 
other currencies, which may act as a 
mild stimulus to Danes to travel to the 
countries affected.—U. S. Emb., Copen- 
hagen. 





lraq Takes Further Steps 
To Encourage Undertakings 


The Iraqi Law for Encouragement of 
Industrial Undertakings, No. 72 of 1955, 
has been amended further to encourage 
foreign capital investment and to aid 
in an interpretation of some of the law’s 
provisions. 


Among principal changes are elimi- 
nation of the word “surtax,” inasmuch 
as the surtax on income has beéh abol- 
ished; and an increase to 50 percent, 
from 25 percent, in the income tax ex- 
emption on annual profits reserved for 
development of an undertaking. In 
granting such tax exemptions, how- 
ever, certain additions or alterations to 
an enterprise will not be considered as 
establishing a new undertaking. 


The new amendments, provided 
through enactment of law No. 51 of 
1956, will apply to cases involving ap- 
plication of the Encouragement Law on 
which no final decision was reached by 
June 18, the date on which they went 
into effect. 





which will be available to the Govern- 
ment from several other sources, in- 
cluding the International Bank for Re- 
construction and Development highway 
loan, U. S. development assistance, U. S. 
grants for the Inter-American highway, 
and local bond issues. Total funds esti- 
mated to be available during fiscal 1957 
amount to $120.5 million, as compared 
with $105.2 million available during 
fiscal 1956. Most of the amount above 
the budgeted $78.7 million will go into 
public works, principally highway con- 
struction.—U. S. Emb., Guatemala City. 
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WORLD TRADE LEADS 








India Plans Foundry, 
Byproducts Plant 


Hindustan Steel Private, Ltd., 
in which capital stock is controlled 
by the Indian Government, is 
requesting tenders for the design, 
supply, and erection of a byprod- 
uct plant and gray irén foundry 
for the steelworks at Rourkela, 
Orissa. 

Tender No. HSLP/E IV-1179, 
design, supply, and erection of by- 
products plant due September 
13, and Tender No. HSLP/E IV- 
1233, design, supply, and erection 
of gray iron foundry, due Septem- 
ber 20, may be obtained from 
Hindustan Steel Private, Ltd., 2 
Fairlie Place, Calcutta, for 500 
rupees and 250 rupees, respective- 
ly (1 rupee=approximately 
US$0.21). 

The code word to be used in 
correspondence concerning the by- 
products plant is BYPROD, and 
FOUNDRY for the gray iron 
foundry. 











Bombay May Build 
Underground Railway 


Construction of an electric under- 
ground railway system in Bombay to 
ease congestion in transport is being 
considered by the Bombay Electric 
Supply and Transport (BEST) Under- 
taking, an organization of the Bombay 
municipality which operates a bus and 
electric tram service and also distributes 
electricity to consumers. 

Bids are invited for studying and advis- 
ing BEST on constructing the under- 
ground, and proposals should reach the 
organization before September 10. Con- 
struction of an underground double track 
electric railway system to be completed 
in three stages—the first 2.55 miles in 
length, the second 5.28 miles, and the 
third 11.81 miles—is envisaged. 

A copy of the tender document con- 
taining instructions and specifications 
is available for review on loan from the 
Trade Development Division, Bureau 
of Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D.C. 
Additional information on the project 
may be obtained by communicating 
with the office of the Chief Engineer, 
BEST Undertaking, Best House, Bom- 
bay 1, India. 

Mexican cotton production in 1956-57 
currently is estimated at 2,050,000 bales 
of 500 pounds gross, a 9-percent reduc- 
tion from the record 1955-56 crop of 
2,250,000 bales, the Foreign Agricultural 
Service reports. 
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Foreign Governments Invite Bids 


The following .governments, through 
their authorized procurement agencies, 
are inviting tenders for a number of 
items of potential interest. to U. S. 
suppliers. 


Supplemental data, such as : bidding 
instructions and specifications, are avail- 
able for review on loan from the Trade 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C., as 
indicated by symbol (*). 


Australia: 


Construction of a wharf of reinforced 
concrete 1,360 feet long and 57 feet wide 
in water 36 feet deep; design, manu- 
facture, delivery, and erection of a steel 
framed transit shed, 500 x 120 feet, 
complete with piled foundations, con- 
crete platform wall and plinth wall, 
concrete slab floor and storm water 
drainage; and dredging of approximately 
half million cubic yards of seabed sand, 
clay, and limestone. 


Tenders invited until October 31 by 
the Portland Harbor Trust Commission 
of Portland, Victoria, a semigoyvernment 
organization. All work to be completed 
before end of 1958. Complete tender 
documents and drawings may be ob- 
tained from Secretary of the Trust with 
deposit of A£10 (A£1=US$2.24), refund- 
able upon return of documents in good 
condition.* 


Ceylon: 


White cotton drill, satin, 80,000 yards; 
khaki cotton drill No. 1, 300,000 yards; 
khahi cotton twill, 30,000; long cloth, 
bleached No, 1, 60,000 yards; long cloth, 
bleached No. 2, 10,000 yards; grey un- 
bleached shirting, 50,000 yards; grey un- 
bleached sheeting, 100,000 yards. Tend- 
ers invited until October 9 by the 
Chairman, Tender Board, Ministry of 
Finance, P, O. Box 500, Colombo.* 

Drugs for treatment of tuberculosis: 
Para-amino salicylate B.P.C. enteric 
coated 0.55 mg., 50 million tablets; 
isonicotinie acid hydrazide 50 mg., 15 
million tablets; combination isonicotinic 
acid hydrazide plus para-amino salicy- 
late, 25“million in tins of 1,000 cachets 
each; streptomycin sulfate B. P., each 
vial containing 1 gm., 45,000 vials; 
streptomycin sulfate B, P., 120,000 
5-gm. bottles; combination streptomycin 
sulfate 4% gm. and dihydrostreptomycin 
sulfate % gm., 30,000 bottles; phridoxine 
hydrochloride B.P.C, 40 mg., 200,000 
tablets. 


Tenders invited until September 4 by 
the Chairman, Tender Board, Ministry 
of Health, P. O. Box No. 500, Colombo.* 

Ten tons benzene hexachloride gamma 
isomar 5 percent, and 4 tons malathion 
technical grade 95 percent. Bids invited 
until August 28 by the Chairman, 
Tender Board, Ministry of Health, Any 


convenient packing acceptable. Delivery 
terms in 1 installment within 2 months 
of receipt of order, 


Mozambique: 

Supply of 12 closed sntrlatanen: cars 
for the Lourenco Marques, Beira & 
Mozambique Railways, tenders invited 
fintil November 6. Interested firms may 
obtain specifications and drawings from 
the Treasury of the Mozambique Har- 
bors, Railways and Transport Services, 
Lourenco Marques, for 20 escudos, or 
US$0.69, and 200 escudos, or $6.93, 
respectively. 

Bidders required to make qualifying 
deposit of 90,000 escudos, or $3,118.50, 
with Treasury of the Direccao dos Serv- 
icos dos Portos, Caminhos de Ferro e 
Transportes de Mocambique, Lourenco 
Marques. One copy of specifications in 
Portuguese available.* 

Seventy switch controls, type Wil- 
liams automatic; 49 switches, turnouts, 
type Dominion, for 30 kg./m. rails; 
26,400 screw spikes, galvanized, %”; 
1,000 kg. thread bolts with lock washers 
for 30 kg./m. rails. Bids invited until 
October 10 by Armazens, Divisao de 
Exploracao do Porto e Caminho de Fer- 
ro da Beira, Office of the Storekeeper, 
Beira Port and Railway, Beira. 

Bidders must make qualifying deposit 
of 50,000 escudos, or US$1,732.50, in 
connection with switches and switch 
controls, and 6,000 escudos, or $207.90, 
for the screw spikes and thread bolts 
with the Treasury, Beira Port and Rail- 

(Continued on page 22) 





Diversification Planned by 
English Motorcycle Radares 


Phelon & Moore, Ltd., English manu- 
facturers of motorcycles, internal con- 
bustion engines, motor parts and acces- 
sories, aircraft parts and subassemblies, 
etc., is interested in securing VU. S. 
patents, processes, and techniques for 
a diversification of its production. 

The company reportedly has a com- 
prehensively equipped machine shop 
which can handle any contract from the 
original design through finishing, enam- 
eling, and packing for export. Phelon 
& Moore will consider the manufacture 
of any products in the light-engineer- 
ing field to which its facilities can be 
adapted. 

Interested firms are invited to cor- 
respond direct with H. C, Marians, 
director, P, O. Box 14, Cleckheaton, 
Yorkshire, England. 

A World Trade Directory report on 
the company is available to qualified 
U. S. firms from the Commercial Intel- 
ligence Division, Bureau of Foreign 
Commerce, VU. S, Department of Com- 
merce, Washington 25, D, C., for $1. 
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NATO Projects Planned 
For Three Countries 


Six new. projects—2 in Turkey, 3 in 
France, and 1 in the Netherlands—have 
been opened to U. S. bidders under the 
international competitive bidding pro- 
cedure of the North Atlantic Treaty 
Organization (NATO), the Bureau of 
Foreign Commerce has reported, 


The projects in Turkey call for supply 
of steel plates at an estimated cost of 


$224,000, for a petroleum storage depot; 
and design and construction of a pipe- 
line at an estimated cost of $560,000. 
Firms interested in these projects 
should apply for admission to bid to 
the Bureau of Airport Construction, 
Public Works Ministry, Ankara, using 
special qualification forms which are 
available from the Trade Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. Registration closing 
dates for these projects are August 15 
and 14 respectively, 


The 8 projects in France involve 
civil engineering and construction work 
at the Loran station at an estimated 
cost of $71,000; installation of ground 
lighting on parallel taxiway and taxi- 
tracks at Dreux and Evreaus air bases, 
estimated at $91,000 and $54,000 re- 
spectively; and supply of large out- 
put separators and flame arresters to 
be installed on petroleum products 
depots on 27 airfields, estimated at 
$310,000, 


Firms interested in the first two 
projects should register their intention 
to bid before August 15, and for the 
third before August 18, with the French 
Delegate, Palais de Chaillot, Paris. 


Airport Work Needed 

The Netherlands Government is call- 
ing for bids on airport construction 
including runway extension taxitracks, 
parking, and alert platforms; banking 
of standby power supply and pumping 
stations; construction of floors; con- 
struction of lubricating oil storage; 
standby power supply; remote control 
runway lighting and lighting for run- 
way extension; construction of pits for 
runway control; dispersal huts; and 
construction of crash and fire stations. 


The total cost of this project is 
estimated at $306,586. Firms interested 
in this project should express their 
intent to bid by August 15 to De 
Directeur Gebouwen, Werken en Ter- 
reinen, Bagijnestraat 40, The Hague, 
referring to ICB No, 34, 


A brochure describing the NATO 
international competitive bidding pro- 
gram is available on request from the 
Trade Development Division, 
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Capital Wanted for 
Tile Plant in Cuba 


About $500,000 in the form of equity 
and loan capital is sought from private 
U. S. sources in establishing and operat- 
ing a modern ceramic wall and floor 
tile manufacturing plant in Cuba, using 
modern manufacturing methods and 
machinery. Total capital requirements 
have been estimated at approximately 
VU. S. $1,070,000, 


A new Cuban corporation, Ceramicas 


De Cuba S. A., reportedly is being 
organized to operate this proposed 
plant, 


The market for ceramic wall and 
floor tile in Cuba is said to be expanding 
with increased construction. Cuba 
reportedly imported approximately 
63.35 million ceramic wall tiles in 1955. 
To meet this demand, the yearly pro- 
duction capacity of the proposed plant 
will be approximately 43.8 million. 

Interested firms are invited to cor- 
respond direct with Jose P. Caminero, 
Jr., Calle 21 No. 654, Vedado, Havana. 
A World Trade Directory report on Sr. 
Caminero is available to qualified U. S. 
firms from the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., for $1. 





German Firm Seeks 
Working Agreement 


Julius Bauer, GmbH, West German 
manufacturer of household appliances 
of wood, plastics, and celluloid, is 
interested in a licensing arrangement 
with a U. S, firm for the manufacture 
in Germany of patented U. S. house- 
hold products and novelties which can 
be sold through department store chan- 
nels. 

The German firm’s manufacturing 
program includes towel and key racks, 
egg cooking timers, hat and coat racks, 
dough scrapers, towel racks, etc., made 
of celluloid. Related items in plastic 
as well as industrial plastic articles 
which can be manufactured according 
to specification are desired. 

Interested firms are invited to cor- 
respond direct with Karl Gillitzer, 
manager, P. O. Box 79, Heilbronn a 
Neckar, West Germany. A World Trade 
Directory report on Julius— Bauer, 
GmbH, is available to qualified U. S. 
companies from the Commercial Intel- 
ligence Divison, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., for $1. 





Greek exports of unmanufactured 
tobacco for the first 3 months of 1956 
totaled 23.2 million pounds—down 19 
percent from the 28.6 million exported 
in the like period of 1955, the Foreign 
Agricultural Service reports. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed 
interest in establishing new business 
connections in the United States. While 
every effort is made to include only 
firms or individuals of good repute, the 
U. S. Department of Commerce cannot 
assume responsibility for any trans- 
actions undertaken with these firms. 

World Trade Directory reports on the 
listed firms are available to qualified 
U. S. firms from BFC’s Commercial 
Intelligence Division, or through Depart- 
ment of Commerce Field Offices (listed 
on p. 2), for $1 each. However, the 
usual precautions should be taken; all 
transactions are subject to prevailing 
Jaws and regulations in this country 
and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able as indicated by symbol (*). Firms 
domiciled in the United States may 
obtain this material on loan from the 
Trade Opportunity Section, Trade 
Development Division, Bureau of For- 
eign Commerce, U, S. Department of 
Commerce, Washington 25, D. C. 


IMPORT OPPORTUNITIES 


Alcoholic Beverages: 

France—Union des Producteurs Fer- 
miers de Calvados du Pays d’Auge 
(producer, wholesaler, exporter—an as- 
sociation of farmers from the Nor- 
mandy region), 12 rue Fleuriot, Lisieux, 
Calvados, wishes to export direct large 
quantities of 3-, 8-, 15-, and 25-year-old 
apple brandy distilled from cider and 
sold under trade name L’Ecusson, Prod- 
uct obtained by double distillation and 
aged in oak casks, 84 proof, Shipped in 
bottles of four-fifths of a quart or 
demijohns containing 2.20 liters. 

Clething and Accessories: 

Italy—Maglificio “AURY” dei coniugi 
Frasca (manufacturer), Ragusa (Bed- 
dio), wishes to export direct or through 
regional agents 14 tons of knit goods 
including sweaters, undershirts, Wwo- 
men’s suits, and baby clothes. 

Italy—Cravattificio Stanganini (man- 
ufacturer, wholesaler, exporter), 25/r 
Piazza Santa Croce, Florence, wishes to 
export direct men’s neckties, 





Cutlery: 
France—Jean Bonjean (manufacturer, 
wholesaler, exporter), Chabreloche, 


Puy-de-Dome, wishes to export direct 
1,000 doz. monthly of good-quality 
table and dessert knives with plastic 
handles and stainless steel blades. Cor- 
respondence in English, but prefers 
French. 

Germany—Aug. Joerges & Co. (man- 
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WORLD TRADE LEADS 





ufacturer, exporter), 32 Wiener Strasse, 
Solingen-Hoehscheid, wishes to export 
direct or through agents, except in 
California, scissors of all kinds, letter 
openers, and razors. Photograph and 
illustrated leaflet available.* 


Elephants: 

Thailand—Lamsam Forestry & Pro- 
duce Co., Ltd. (export merchant), 306 
Suapa Road, Bangkok, wishes to export 
direct Siamese young elephants under 
6 ft. high, 4 months to 6 years old. 

Current World Trade Directory re- 
port being prepared. 


Essential Oils: 


Monaco—Societe des Essences Aro- 
matiques (manufacturer of essential 
oils and cosmetics), 25 Montée des Re- 
voires, wishes to export direct or 
through buying agent high-quality es- 
sential oils for perfumery. 


Furniture: 

Denmark—ORTEX (exporter), Oster- 
gade, Rodding, wishes to export direct 
or through agents high-quality Danish 
craftsmanship wooden furniture includ- 
ing French style desks, tables, and 
chests, with inlaid motifs. Photographs 
and sample of inlaid wood available.* 


General Merchandise: 

Germany—H. J. v. Gundlach (export 
merchant), Warburgstrasse 6, Hamburg, 
wishes to act as buying agent for U. S. 
firms for all department store items, 
except textiles, of various grades and 
qualities. 


Handtools: 

France—Maison Moulin. (manufactur- 
er, Wholesale, exporter), Aux Salomons, 
route, de Vichy, Thiers, Puy-de-Dome, 
wishes to export direct high-quality 
putty, plastering, and paperhanging 
knives, production capacity 200 doz. 
monthly; also, high-quality hive tools 
including apiary, honeycomb uncapping 
and pocket knives, and honey ladles and 
scrapers, with steel blades and boxwood 
handles, production capacity 200 doz. 
monthly. 


Marble: 
France—Marbres de France Jean 
Pesando (quarry operator, exporter), 


3 place de Caucade, Nice, wishes to 
export direct or through agent 30 cu. m. 
or more monthly of hewn or sawn slabs 
of colored marble in pink, skyrose, and 
yellow. 


Motor Vehicles: 

Germany—Achiles-Werke West GmbH 
(manufacturer, exporter), Wilhelm- 
shaven-Langewerth, wishes to export 
direct or through regional agents or 
distributors, or will consider agency 
agreement covering the entire United 
States if U. S. firm will arrange for 
subagents or distributors in regional 
market: De luxe type motorbikes 
equipped with Fichtel & Sachs motor 
of 0.8, 1.25, or 1.6 hp. with speedometer 
reading in miles, electric horn, lighting 
system, luggage carrier, and front and 
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Data !ssued on German 
Mining Equipment 


The latest technical develop- 
ments in mining machinery and 
equipment in West Germany are 
given in a directory entitled 
“Progress in Mining, 1956,” pub- 
lished by Karl Marklein-Verlag, 
GmbH, Schliessfach 6003, Duessel- 
dorf. 

The directory, in English, Ger- 
man, and French, includes a clas- 
sifjed listing of mining equipment 
and machinery manufacturers. 

Copies may be obtained from 
the publisher without charge. A 
copy also is available for review 
in the Commercial Intelligence 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. 











rear wheel springs. Illustrated and des- 
criptive leaflet available.* 


Medical Instruments: 


Japan—Sansei Medical Instruments 
Co., Ltd. (export merchant), 4 Dosh- 
omachi 4-chome, Higashi Ku, Osaka, 
wishes to export direct or through 
agent up to 10,000 doz. monthly of 
plain or lock-tip glass hypodermic 
syringes. Available sizes: 2, 3, 5, 10, 20, 
30, 50, and 100 ce. Sample available.* 

World Trade Directory report being 
prepared. 


Safety Clothing: 

France—Etablissements Rouffiac Fils 
& Cie (manufacturer, wholesaler, 
exporter), 5 rue Fondeville, Pouvour- 
ville-Toulouse, Haute-Garonne, wishes 
to export direct good-quality unlined 
and fur-lined leather gloves, left glove 
equipped with battery-operated signal 
device with automatic break switch; 
brassards and armbands adaptable to 
forearm; luminous, battery-operated, 
automatic, and flasher-type articles for 
cyclists, traffic signals, and industrial 
uses. Leaflet in French available.* 


Shoes: 

France—Etablissements Bonnot Pere 
& Fils (manufacturer, wholesaler, 
exporter), Saint-Seurin-sur-l’Isle, Gir- 
onde, wishes to export direct or through 
agent large quantities of very good 
quality slippers made of canvas or felt 
with leather or vulcanized rubber soles. 


Tapioca Flour: : 

Thailand—Lamsam Forestry & Pro- 
duce Co., Ltd. (export merchant), 306 
Suapa Road, Bangkok, wishes to export 
direct 100-200 metric tons monthly of 
grades A and B unadulterated Siamese 
tapioca flour containing natural im- 
purities from processing only. Analysis 
of grade A: Viscosity 150 Engler, acid 
factor 2.5, ash 0.15%, and moisture 
11.5%; grade B: Viscosity 90 Engler, 


acid. factor 3.8, ash 0.25%, and moisture 
13.5%. 3 

If inspection prior to shipment re- 
quired, it can be arranged by R. Sachal- 
ler Laboratory, Bangkok, or Far East 
Superintendence Co., Bangkok, and the 
inspection and analysis fees included in 
price quotations. 

Current World Trade Directory re- 
port being prepared. 

Teakwood: . 


Thailand—Lamsam Forestry & Pro- 
duce Co., Ltd. (export merchant), 306 
Suapa Road, Bangkok, wishes to export 
direct ur through agent about 50 tons 
monthly of high-quality Siamese teak- 
wood in planks, boards, decks, squares, 
and scantlings. 

Current World Trade Directory re- 
port being prepared. 


EXPORT OPPORTUNITIES 


Clothing: 

Cambodia—Samakki-Peanich, SARL, 
(importing distributor of general mer- 
chandise), 139, Vithei Preah Bat Ang 
Duong, Phnom-Penh, wishes to purchase 
direct 100,000 pairs quarterly of best 
quality nylon socks. Samples and price 
lists desired. 


Electrical Applicances: 

France—Diffusion Industrielle et 
Commerciale, S.A. (importing distribu- 
tor of electirc household appliances), 
68bis, Faubourg de France, Belfort, 
wishes to purchase direct and seeks 
exclusive sales agency—for all of France 
or for only eastern France—for electric 
household appliances, such as refriger- 
ators, washing machines, electric ranges, 
vacuum cleaners, mixers, and coffee 
grinders. 


Electric Equipment: 

Peru—APIN-Jean Gerber (importing 
distributor of industrial machinery and 
equipment), 585 Cailloma, Lima, wishes 
to purchase direct or seeks agency from 
U. S, manufacturer for coffee brewing 
and serving equipment, electrically and 
gas-operated, similar to type used in 
U. S. cafeterias. Firm states that elec- 
tric equipment should be for 220 v., and 
gas equipment should be for liquefied 
gas. 


Foodstuffs: * 

Thailand—Amardass Chamoi & Co. 
(importing distributor of foodstuffs), 
583-585 Chakraphet Road, Bangkok, 
wishes to purchase direct foodstuffs, 
including pure and vegetable ghee, 
beans and pulses, wheat bran, wheat 
flour, and dried fruits. 


Machinery: 

India—Caleutta Hardware Store 
(importer, wholesaler of iron and steel 
commodities, prime and secondary tin- 
plates and tinmill blackplate, terne- 
plate), 110-1 Amherst St. Calcutta, 
wishes to purchase direct steel rolling 
mill machinery for rolling steel bars, 

Italy—Maglificio “AURY” dei Coniugi 
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Frasca (manufacturer of knit goods), 
Ragusa (Beddio), wishes to purchase 
direct circular knitting machinery. 
Optical Goods: 
Cambodia—Samakki-Peanich SARL 
(importing distributor of general mer- 
chandise), 139, Vithei Preah Bat Ang 
Duong, Phnom-Penh, wishes to purchase 
direct best-quality sunglasses, 10,000 


quarterly. Samples and price lists 
desired. 


Plastic Products: 


Cambodia—Samakki-Peanich SARL 
(importing distributor of general mer- 
chandise), 139, Vithei Preah Bat Ang 
Duong, Phnom-Penh, wishes to purchase 
direct 20,000 quarterly best and medium 
quality plastic products. Samples and 
price lists desired. 

Radio and Television Sets: 

Germany—George Hesse (importing 
distributor), 25 Ballindamm, Hamburg, 
wishes to purchase direct low-priced 
radio receiving sets and television sets 
for home use, as well as portable sets. 


Tires and Tubes: 


Cambodia—Samakki-Peanich SARL 
(importing distributor of general mer- 
chandise), 139, Vithei Preah Bat Ang 
Duong, Phnom-Penh, wishes to pur- 
chase direct best-quality truck and 
automobile tires including tubes, 50,000 
units each quarterly. Samples and 
price lists desired. 


Yarns: 
Italy—Maglificio “AURY” dei Coniugi 
Frasca (manufacturer of knit goods), 


Ragusa (Beddio), wishes to purchase 
direct orlon yarn. 


AGENCY OPPORTUNITIES 


Chemicals: 


Gérmany—Hermann Fuechter (man- 
ufacturer’s agent handling chemicals, 
lacquer, raw materials, oils, drugs, 
waxes), 81A Herdweg, Stuttgart, seeks 
agency for raw and heavy chemicals 
for the production of all kinds of 
organic chemicals. 


Dry Goods: 

British West Indies—Wilson & John- 
stone, Ltd. (manufacturer’s agent, com- 
mission merchant, shipping and shore 
excursion agent), 3 Broadway, Port-of- 
Spain, Trinidad, wishes to obtain agency 
for all classes of dry goods. 


Electrical Appliances: 

France—Etablissements Masmondeix 
& Co. (wholesaler, commission mer- 
chant, manufacturer’s agent), 60bis & 
ter, avenue Garibaldi, Limoges, Haute- 
Vienne, seeks agency for good-quality, 
modern household electric refrigerators 
and clothes washing machines. Descrip- 
tive pamphlets and price lists desired. 

Fertilizers: 

British West Indies—Bryden & Eve- 
lyn, Ltd. (Commission agents), P. O. 
Box 184, Kingston, Jamaica, seeks 
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agency for sulfate of ammonia, 21% 
nitrogen. 


Foodstuffs: 


British West Indies—Masterton, Ltd. 
(engineer and merchant), 23-26 Han- 
over St., P. O. Box 73, Kingston, Ja- 
maica, seeks agency for cornmeal. 

Germany—Heinrich Hilmer (manu- 
facturer’s agent), 39 Ballindamm, Ham- 
burg 1, wishes to obtain agency for 
canned asparagus tips and center cuts 
in No. 2 cans; dried prunes, apricots, 
peaches, pears, and raisins; unsweei- 
ened citrus fruit juices, including lemon 
juice, pineapple» juice, grapefruit jpice; 
and orange juice in No. 2 tins; all 
grades of shelled sweet and bitter 
almonds; and all grades and varieties 
of Californian bee honey. 


Medicinal Products: 


Italy—D. Lancellotti & Co., S. p. A. 
(manufacturer, importing distributor), 
33 Via Giuseppe Ricciardi, Naples, seeks 
exclusive agency for Italy for dis- 
tribution and sale of medicinal spe- 
cialties not yet marketed in Italy. 


FOREIGN 
VISITORS 














Australia—Leslie C. Thiess, represent- 
ing Thiess Bros. Pty., Ltd. (holding 
company, covering civil engineering 
works, including road construction, air- 
field construction, dam building, and 
reclamation works, and open-cut min- 
ing), 121 King Arthur Terrace, Tenny- 
son, Brisbane, Queensland, is interested 
in open-cut coal mining, road construc- 
tion, all constructional engineering 
work, heavy machinery, and earthmov- 
ing. Scheduled to arrive in August, via 
San Francisco, for a 3-month visit. 

U. S. address: c/o S. Green, Esq., 
Green Truck Sales, Inc., 5753 So. 
Alameda St., Los Angeles, Calif. and 
C. A. Wolfgram, 10040 W. Luther Ave., 


Hales Corners, Wis. Itinerary: Los 
Angeles; Santa Barbara; Denver; 
Wichita; Sioux City; Chicago; Peoria; 
Marion, Ill.; Maintowoc, Wis.; Detroit; 
Miiwaukee; Cleveland, Marion, and 
Lima, Ohio; St. Clairsville, Pa.; Wil- 
mington, Del.; New York; and Wash- 
ington. 


Belgium—P. R. Panne, representing 
Miroiterie Alostoise, 88 rue St. Job, 
Alost, is interested in locating markets 
for exporting firm’s products, includ- 
ing silvered stock and cut-size mirrors, 
and shadow box mirrors; and in seeing 
glass-working machinery such as auto- 
matic beveling and silvering machines. 
Scheduled to arrive August 26, via New 
York, for a visit of 2 months or longer. 


U. S. address: c/o Belgian Consulate 
General, 630 Fifth Ave., New York, 
N. Y. Itinerary: New York; Washing- 
ton; Chicago; Denver; San Francisco; 


Portland; Tacoma; Seattle; Los An- 
geles; Phoenix; Kansas City, Mo.; 
Memphis; Dallas; Houston; New 


Orleans; and Miami. 


Syria—Walid N. Homsi, representing 
Homsi & Chalati (importer, wholesaler, 
retailer of electrical appliances, radios, 
and automobiles), 100/102 al-Nasr St., 
Damascus, is interested in automobiles 
and trucks. Was scheduled to arrive 
August 1, via New York, for a month’s 
visit. U. S. address: c/o Waldorf Astoria 
Hotel, 50th St. and Park Ave., New 
York, N. Y. Itinerary: New York, 
Detroit, and Minneapolis. 


Venezuela—Oswaldo Gibelli, repre- 
senting NORTECSA (importer, whole- 
saler, manufacturer’s agent), Caracas, 
is interested in contacting U. S. manu- 
facturers of fire-alarm, prevention, and 
fighting equipment, including fireproof 
paint and textiles, with a view to secur- 
ing distributorships for Venezuela. 
Scheduled to arrive August 13, via New 
York, for a 2-week visit. U. S. address: 
c/o Gardiner Platt & Co. Inc., 701 Tower 
Bidg., Washington 5, D. C, 











investment in 


FEDERATION OF RHODESIA 
AND NYASALAND 


basic information for * 
United States businessmen 


$1.75 


From U. S. Department of Commerce Field Offices, 
or from the Superintendent of Documents, U. S. 
Government Printing Office, Washington 25, D. C. 
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UTILITIES AND SERVICES 





Belgian Airlines To 
Float Loan in U. S. 


SABENA, the Belgian airline, has 
been authorized by the Belgian Govern- 
ment to float a loan for $17.5 million in 
the United States. 


The authorization, issued under a 
Royal decree of June 18, gives Govern- 
ment approval to an agreement reached 
on October 1, 1955, between Sabena, the 
Chase Manhattan Bank, and the First 
National City Bank of New York, under 
which each bank loans Sabena half of 
the total amount. 


The money will be used during the 
period October 1, 1955, to December 
31, 1957, either to repay advances 
already made by the banks for pur- 
chases of aircraft and parts or for pur- 
chases for which payment is still to be 
made. 

As credits are made available, Sabena 
will issue promissory notes bearing 344- 
percent interest a year for each credit. 
The banks will receive a commission of 
one-quarter of 1 percent a year on any 
amount not utilized. 

The promissory notes will be reim- 
bursable at par value in 13 semiannual 
installments beginning January 1, 1958, 
and extending through January 1, 1964. 
Payments will be made in dollars and 
will be exempt from all taxes in Bel- 
gium and in the Belgian Congo. Two 
percent of the interest payable on the 
promissory notes will be paid by the 
Government, and the remaining 1% 
percent interest, as well as _ reim- 
bursement of the entire principal, is 
guaranted by the Belgian Government. 

Sabena presently has on order a con- 
siderable number of new aircraft and 
parts from American aircraft companies 
—12 Convair Metropolitans, 9 Douglas 
DC-7C’s, 8 Sikorsky S-58 helicopters, 
and 4 Boeing 707-320 jet Intercontinen- 
tals.—U. S. Emb., Brussels. 


lragq Awards Comeedt for 
Two Electric-Power Plants 


The Development Board of Iraq on 
July 15 awarded a contract for the 
supply, erection, and operational super- 
vision of 5 steam turbine generators and 
6 boiler units for 2 electric-power 
plants, at Dibis and Baghdad. 

The award, in the amount of 2,642,260 
dinars, went to the German consortium 
Maschinenfabrik Augsburg-Nurnberg 
A. G. Nuremburg, and Siemens- 
Schuckertwerke A. G., Berling Siemen- 
stadt, Erlangen, Germany (1 Iraqi dinar 
= US$2.80). 

Bid invitations for the project were 
published in Foreign Commerce Weekly, 
December 19, 1955, page 13, and Febru- 
ary 13, 1956, page 15. 
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Grand Bahama Port To Be Developed 


Grand Bahama Port Authority has 
been authorized to construct a deep- 
water harbor in the vicinity of Hawks- 
bill Creek and to purchase and improve 
50,000 acres of crown land. 

The Ludwig shipping interests—Na- 
tional Bulk Carriers of New York—the 
first licensees in Freeport, are planning 
to construct a shipyard and to dredge 
the harbor. The dredge reportedly is 
now under construction and operations 
are expected to begin late this summer. 

It is anticipated that the shipyard 
eventually will employ 2,000 workers 
and the Ludwig interests may also con- 
struct a lime and cement plant. 

National Container Corporation in 
June bought the timber holdings and 
sawmill of Abasco Lumber Co., located 
on Grand Bahama, and plans to ship all 
the cut to the company’s Jacksonville 
plant for pulp production. 

A number of concerns, including sev- 
eral European companies, are reported 
to be interested in locating in Freeport 
for the purpose of storing supplies for 
distribution ‘to North American and 
South American markets. 

Grand Bahama Port Authority, a 
private corporation, in August 1955 
entered into an agreement with the 


Thailand, Viet-Nam, Laos 
Communications To Unite 


The International Cooperation Admin- 
istration is negotiating a eontract with 
Hycon-Page of Wakefield, Mass., for the 
services of experienced engineers and 
technicians who would go to Thailand, 
Viet-Nam, and Laos, to draw up plans, 
designs, and specifications for a modern 
integrated regional] communications 
system. 

The proposed system would link all 
important cities within the three 
countries, extend into rural areas, and 
provide for future inclusion. within the 
system of Singapore, Manila, Djakarta, 
Rangoon, and Calcutta. 

Improvement in defense and internal 
security; accelerated economic develop- 
ment, leading to higher living stand- 
ards; increased employment opportu- 
nities; rapid service for commercial, 
governmental, and military needs; in- 
creased revenues from expanded serv- 
ices; and a greater cultural exchange 
among the people of Southeast Asia 
are some of the benefits expected to 
accrue from the proposed system. 

ICA has earmarked $2 million, largely 
from the Asian Economic Development 
Fund, for the engineering services con- 
tract. The Asian Fund is a $100-million 
fund appropriated last year by the U. S. 
Congress to be used over a 3-year 
period to assist development projects 
benefiting two or more countries. 





Government of the Bahamas for cre- 
ation of an industrial-commercial area 
on Grand Bahama Island to be known 
as Freeport. 


Shortly thereafter the legislature 
passed the so-called Hawksbill Creek, 
Grand Bahama Act of 1955, which 
grants extensive concessions to the Au- 
thority. During the first 30 years of the 
act all concerns doing business in Free- 
port are exempt from corporate income 
taxes and their employees are free from 
personal income taxes. Both companies 
and individuals are also exempt from 
taxes on all forms of personal and real 
property, and business concerns are not 
subject to import, excise, stamp, and 
export taxes for a period of 99 years. 

These tax advantages pertain to an 
area only 102 miles from Miami. 





Maracaibo Channel 


Tax To Be Assessed 


Venezuela is to assess a new tax on 
vessels carrying import and export 
cargo through Maracaibo Bar channels, 

Although the tax, to be assessed un- 
der decree No. 356 published in the 
Official Gazette on June 1, is payable 
by the vessel operator, it will be com- 
puted on the quantity and type of cargo~ 
carried. 

For the remainder of this year the 
tax is established at 10 centimos, or 
US$0.03, a barrel of 42 gallons liquid 
measure, and at 17 centimos, or US$0.21, 
a metric ton solid measure. The rate 
to be in effect in following years will 
be announced by the Ministry of Mines 
and Hydrocarbons before the end of 
each year, 


The new tax will not. be levied, how- 
ever, as long as the law providing for 
payment of the “buoy tax” remains in 
effect, but that tax is expected to be 
canceled by the Venezuelan Congress 
during its present session. The buoy 
tax amounts to 1 bolivar, or US$0.30, 
a net registered ton against most ships 
calling at Maracaibo Bay ports. The 
new tax, obviously at a lower rate and 
to be charged only against imported and 
exported cargo, not cargo in transit, 
constitutes a considerable reduction 
from amounts currently paid under the 
buoy tax law. 

Vessels in the coastwise trade are 
not subject to the buoy tax nor will 
they have to pay the new channel tax.— 
U. S. Emb., Caracas. 





The Sudan, on July 29, became the 
69th member State of the International 
Civil Aviation Organization, 30 days 
after its instrument of adherence to the 
Convention of International Civil Avia- 
tion was deposited. 
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India Acts To Increase 
Railway Rolling Stock 


The Government of India in an at- 
tempt to prevent a shortage of railway 
rolling stock from hampering attain- 
ment of its Second Five-Year Plan tar- 
gets has pushed action for greater do- 
mestic production and for substantial 
oversea supplies. 

Confronted with the realization that 
approximately one-third of the rolling 
stock in use on Indian railways is over- 
age and that the Second Five-Year 
Plan calls for at least a 40-percent in- 
crease in freight haulage during 1956- 
61, the Railway Board announced three 
oversea purchase programs. Orders to 
a value of $182,000 were placed, for 
the first time, with Soviet Russia for 
15 broad-gage locomotive boilers, and 
other orders were placed with four 
more communist countries. Another $63 
million in orders were given to man- 
ufacturing plants in Japan, Belgium, 
Italy, and the United Kingdom. 

Closely allied with the oversea pur- 
chasing programs are recommendations 
which the nine-member Railway Equip- 
ment Committee has submitted for an 
increase in indigenous manufacture of 
railway equipment, including coach un- 
derframes, traction equipment, steel 
castings, wheels, and axles. 

The overall importance accorded to 
rail transport in India is emphasized in 
that its Railway Board, the organization 
largely responsible for operation of the 
fourth largest railway system in the 
world, was enlarged in April from 5 
members to 10 that: it might cope more 
effectively with the additional burdens 
placed on the railways by the Second 
Five-Year Plan.—vU.S. Emb., New Delhi. 


P & O Co. Adds Service on 
Far East-European Routes 


The Peninsula and Oriental Steam 
Navigation Co. in June added a third 
service on its Far East routes, and both 
passenger and cargo vessels run on 
fixed and fast schedules. 

The new service offers a wider range 
of choice space for cargo. It will also 
provide a direct service for the east 
coast of Scotland by loading and dis- 
charging vessels at Grangemouth, and 
improved freight service from northern 
European ports, especially Rotterdam. 

Cargo steamers with 18-knot speeds 
will load at Antwerp and Grangemouth 
and go direct from London and South 
Hamburg to Malaya, where they will 
service Penang, Port Swettenham, and 
Singapore. These fast voyages will con- 
tinue to Japan via Hong Kong and re- 
turn via Shanghai. On the return jour- 
ney the first European port of call will 
be Le Havre.—U, S. Cons. Gen., Hong 
Kong. ' 
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Argentina Sets National 


Aeronautical Policy 


The Provisional Government of 
Argentina on July 14 set forth a 
general guide to a national aero- 
nautical policy. 

Issued as a decree, it expresses 
support of international aviation 
agreements and pledges the Fed- 
eral Government to encourage 
internal air services. 

It also states that the Govern- 
ment will continue to operate air 
services but may authorize certain 
international operations by Argen- 
tine private companies.—U, S. 
Emb., Buenos Aires. 











Contract of Malayan 
Airways Extended 


Malayan Airways’ contract to pro- 
vide air service in Malaya will be ex- 
tended for 10 years, ending May 1, 1967, 
the Singapore and Federation Govern- 
ments have announced. 


The company, which has a virtual 
monopoly on air service in Malaya and 
British Borneo, has agreed to convert 


itself into a public corporation regis- 
tered in Malaya and will carry out a 
progressive “Malayanization” of its 
staff, including air crews. 


The Governments’ decision is in ac- 
cordance with recommendations made 
by the International Bank for Recon- 
struction arid Development Mission to 
Malaya and should make possible an 
early decision by the airline on replace- 
ments for its fleet of war-surplus C-47’s, 


Malayan Airways, presently owned 
by Straits Steamship Co. and Alfred 
Holt & Co., with British Overseas Air- 
ways Corporation holding a small block 
of stock, is in good financial condition. 
BOAC, according to a company spokes- 
man, is negotiating with Straits Steam- 
ship to buy additional shares, but, he 
stated, it will remain a minority stock- 
holder.—U, S. Cons. Gen., Singapore. 





Pondicherry State, India, has drawn 
up a 6-million-rupee, or US$1.26-million, 
project under the second Five Year 
Plan for extension of its electric power 
supply to about 60 villages and 1,000 
agricultural pump sets. About 60 miles 
of 22-kilovolt lines, 118 miles of low- 
tension lines, and 59 transformers of 
100-kilovolt-amperes each are to be 
added. 


As a part of the program a 66-kilo- 
volt line from Villupuram to Pondicher- 
ry at a cost of 1.9 million rupees, or 
$399,000, is being built by the Madras 
Government, 


Improvement of Port 


Elizabeth Under Way 


Construction of Port Elizabeth’s No, 
3 wharf is proceeding ahead of schedule, 
and when completed the wharf will pro- 
vide three new deep-water berths and 
additional berthing space for coasters 
and small harbor craft. 


The additional deep-sea berths are 
expected to eliminate any possible port 
congestion and permit Port Elizabeth 
to handle considerably more traffic. 


Another port project—the construc- 
tion of an additional wharf for coastal 
vessels—also is well under way. It is 
expected that by October berthing space 
for three coasters will be provided 
alongside this wharf, which will tend 
to relieve any congestion that may 
develop in other sections of the harbor, 

Dredging the harbor, reportedly the 
biggest single undertaking of the har- 
bor-improvement project, is progressing 
steadily and may be completed at about 
the same time wharf No. 3 is scheduled 
to be finished. 


In March the harbor’s signal sta- 
tion was equipped with two radio re- 
ceivers, a radiotelephone transmitter 
and receiver, and two main transmitters 
which make the station as up to date 
as any in South Africa.—U. S. Cons., 
Port Elizabeth, 


Added Facilities for 
Port Madras Proposed 


Several plans are being considered by 
the Government of India to provide 
additional facilities for the expected 
increase in traffic through the port of 
Madras, 


Imports of iron and steel products 
through the port, according to latest 
reports, are expected to increase to 
about 300,000 tons annually, compared 
with a present average annual tonnage 
of about 100,000, 


Madras’ principal port congestion 
problem has been caused by lack of 
prompt clearance of iron and steel 
imports because of a shortage of special 
type rail cars required for the traffic. 
To alleviate the situation, port author- 
ities are considering the construction 
of a big transit storage dump in the 
harbor’s new marshalling yards, and 
new railroad lines already have been 
laid for the site. 

Exports of ores through Madras also 
are expected to increase to about 
500,000 tons a year, compared with the 
current annual rate of 300,000 tons, of 
which iron ore alone represents approx- 
imately. 200,000 tons. This increase in 
traffic is expected to be facilitated 
through a partly mechanized ore berth 
now under construction.—U. S. Cons. 
Gen., Madras, 
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Kuwait Road Planned 
From Mutla to Safwan 


Schedules for construction of the 
projected asphalt road from Mutla to 
Safwan, Kuwait, on the Iraqi border 
call for completion of 20 kilometers 
from Mutla north this year and the 
remaining 60 kilometers to Safwan in 
1957. 

To supply the estimated additional 
10,000 tons of asphalt required for the 
road, the capacity of the small asphalt 
plant in the Shuwaikh port area will be 
increased, and at the same time the 
refinery at Mina al-Ahmadi, which has 
an average monthly production of about 
1,000 tons of bitumen, will be re- 
quested to increase its output. 

The invitation to contractors to bid 
for the road’s construction has been 
delayed, and the bid probably will not 
be let until fall. 

Construction of the Kuwait-Ahmadi 
coast road continues according to 
schedule. A stretch from Kuwait to 
Fantas has been asphalted and another 
6 or 7 miles remains to be completed.— 
U. S. Cons., Kuwait. 


Danish Shipyard Plans To 
Modernize, Further Expand 


Burmeister and Wain, Denmark’s 
largest shipyard, was dedicated upon 
completion of a new 38,000-deadweight- 
ton drylock. 

An estimated 40 million crowns is 
required to complete the yard’s expan- 
sion and modernization, and the amount 
is available in company funds (1 crown 
= US$0.1450). 

Orders received in 1955 amounted to 
305 million crowns compared with 282 





, million crowns in 1954. Export orders 


increased from 40 to 60 percent in 1955, 
and orders now on hand will keep the 
firm fully occupied for several years. 
The yard had to refuse a 20-million- 
crown order for four big diesel engines 
for delivery in 1959-60.—U. S. Emb., 
Copenhagen. 





Guatemala Awards Contract 
For Bridge Substructure 


The Departmentto de Bienes Nacio- 
nales, Licitaciones y Asuntos Alemanes, 
14 Calle, No. 3-60, Guatemala City, has 
awarded a contract in the amount of 
$405,700 for the substructure of the 
Atlantic Highway bridge over the Las 
Vacas River to Guatemalan contractor, 
Juan de Dios Aguilar de Leon, 7 Avenue 
19-86, Zone 1, Guatemala City. 

A German firm was low bidder on the 
superstructure, but the Guatemalan em- 


bargo on German goods imposed on May- 


22 may require award to the lowest of 
the non-German bidders. Calls for 
tenders for this project were announced 
in Foreign Commerce Weekly, Decem- 
ber 26, 1955, page 11, 
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The Colombian Government has signed 
a contract with Ericsson Co. of Sweden, 
involving an expenditure of US$7,336,- 
700 for the supply and installation of 
new telephone and telegraph equipment. 
The equipment will consist of 246 tele- 
phone channels and 112 telegraph 
channels.—U. S. Emb., Bogota. 





Bolivia has put into operation 1,000 of 
the 5,000 telephone lines called for in 
its Contract with Ericsson Co. of Sweden, 


Operations under the eontract, re- 
portedly involving an expenditure of 
$1,133,000, have been under way for 
about a year and a half. 


Delivery of the remaining 4,000 lines, 
promised for April 1957, should relieve 
the overloaded circuits in La Paz and 
suburbs and improve service generally. 
—U. S. Emb., La Paz. 





A direct Karachi-Baghdad radiotele- 
phone service has been established, and 
service is available from 9:30 a.m. to 
10:30 am., West Pakistan standard 
time, on Tuesdays, Thursdays, and 
Saturdays.—U. S. Emb., Karachi, 





Japan Telegraph & Telephone Corpo- 
ration has completed two new micro- 
wave radio circuits, one connecting 
Tokyo and Sendai and the other Osaka 
and Fukuoka. 


Each circuit group consists of a tele- 
vision channel, telephone channel, and 
a reserved channel. The Japan Broad- 
casting Company plans to transmit 
television programs over the new circuits 
in the near future. 

Circuits now being built between 
Sendai and Sapporo will complete a 
countr$wide microwave network.—U. S. 
Emb., Tokyo. 





The Gold Coast’s Government-owned 
telephone facilities have an estimated 
12,000 instruments in operation. Instal- 
lation services are available to principal 
cities and towns and to smaller centers 
on established schedules. Approximate- 
ly 18 months elapse from the time a 
telephone is applied for until one is 
installed. Services are reported to be 
poor and failures common. 


Telegraph facilities, also under Gov- 
ernment ownership and operation, are 
available, but they too are available 
only at scheduled times.—U, S. Cons, 
Gen., Accra. 





The Nigerian Government has con- 
cluded an agreement with four large 
British companies to supply telecom- 
munications equipment valued at £4 
million, or about US$11.5 million. 

The companies will supply telecom- 





DUUEEDAUOEAND ENOTES, 


munications transmission equipment and 
cables, telephone and sub- 
scribers’ apparatus, and outside plants. 

The contract also calls for the supply 


of technicians and the training of a 
Nigerian staff.—Cons. Gen., Lagos. 





The Portuguese Postal and Telecom- 
munications Administration has author- 
ized conclusion of contracts calling for 
the supply and installation of equip- 
ment for improving telecommunications 
lines connecting Lisbon with Oporto and 
other localities. 


The cost of equipment, — including 
coaxial cables, is not to exceed 170 
million escudos, about US$6 million. In 
1956-58 the company will spend about 
16 million escudos, or US$5.6 millions, 
for equipment installations, and 47 mil- 
lion escudos, or $1.6 million, for other 
work. The funds will be borrowed from 
the Government savings bank.—U, S. 


~ Emb., Lisbon. 





Belgium in May put into service the 
first automatic dial telephone system to 
operate over an international border. 
The system connects Brussels with two 
Parisian zones, with Lille, and with 
Roubaix, 


Plans are under way for extending 
the service to Luxembourg and the 
Netherlands as the next step toward 
developing an international automatic 
network. 


A brochure describing the new serv- 
ice, its operation, and some of the tech- 
nical considerations involved is avail- 
able for review in the Communications 
Division, Business and Defense Services 
Administration, U. S. Department of 
Commerce, Washington 25, D. C.—U. S. 
Emb., Brussels. 





A Lebanon-Egypt telephone service 
has been made available from 9:30 a.m. 
to 10:30 am. and from 2:30 p.m, to 
4:00 p.m.—U. S. Emb., Beirut. 





Cia Peruana de Telefonos, Ltda., fol- 
lowing the Peruvian Government's grant 
of increases in telephone rates, began 
preparations for expansion of its system. 

Authorization for the rate increase, 
issued through Supreme Resolution No. 
3425, requires the company to add 
29,000 lines, or about 38,000 telephones, 
to the present 29,000 lines, or about 
48,000 telephones. The company esti- 
mates that it can install 1,600 lines in 
the remainder of this year, 15,000 in 
1957, and complete the work in 1958. 
Almost all the equipment will come from 
Belgium, Great Britain, and Spain. 

The total program will cost approxi- 
mately $15 million—U. S. Emb., Lima. 
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Business reports on the 


countries of the world 


. . . conveniently arranged in parts 


. each part meeting a specific need 





Part 1. Economic Reports. 


Basic information on the general economy ... economic developments . . how to 
establish a business . . . the insurance situation. 


Part 2, Operations Reports. 


Preparing shipments . . . licensing and exchange controls . .. marking and labeling 
requirements . .. pharmaceutical regulations . . . import tariff system . . . patent 
and trademark regulations. 


Part 3. Statistical Reports. 


Statistics on U. S. trade with foreign countries . . . total export and import trade 
of the United States on a monthly basis. . . foreign trade of the countries of the 
world. 


Part 4. Utilities Abroad 


Developments in shipping . .. railways... aviation... highways... electric power. 


World Trade Information Service Subscription Form 


; [] Part |\—Economic Reports. $6 a year ($8.50 to foreign address) 
Please enter my subscription for the following | (7 Part 2—Operations Reports. $6 a year ($8.50 to foreign address) 
Part(s) of the World Trade Information Service | (_] Part 3—Statistical Reports. $6 a year ($7.50 to foreign address) 


[] Part 4—Utilities Abroad. $3 a year ($4.00 to foreign address) 
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ge aE SRL a hee ATES CS epee Tem State 
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Mail to the nearest U. S. Department of Commerce Field Office, or to the Superintendent of Documents, Government Printing 


Office, Washington 25, D. C. Enclose check or money order payable to the Superintendent of Documents. 
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WORLD TRADE PUBLICATIONS 





re’ Books 
and Reports 


Economic Developments in Africa, 
1954-55. A United Nations publica- 
tion. New York. Columbia University 
Press, July 1956. 100 pp. $1. 


A 5-percent increase in the net na- 
tional income of the Union of South 
Africa, a 10-percent expansion in the 
exports of tropical Africa, and the ag- 
gravation of the economic situation in 
Algeria, Tunisia, and Morocco as a re- 
sult of internal strife are reported in 
this review. 

Agricultural production, which ac- 
counts for the greater part of employ- 
ment and income, was slightly higher 
in 1954-55 than in the preceding year, 
according to the review. The rate of an- 
nual increase, however, was lower than 
in any year since 1948, while agricul- 
tural output for the world as a whole 
remained unchanged, 

Mineral production was at a higher 
level in 1954 than in 1953 and continued 
to increase in the first half of 1955, 
mainly because of the higher export de- 
mand arising from increased industrial 
activity in Europe and North America. 
Factors limiting mineral production in 
varying degrees in different territories 
were rising costs, labor shortages and 
unrest, and inadequate transport facili- 
ties. 

The report is one of several studies, 
including economic developments in the 
Middle East, which will be used for 
background discussion of the world eco- 
nomic situation at the Economic and 
Social Council's 22d _ session, which 
opened in Geneva on July 9. 


The Main Products of the Overseas 
Territories—Cocoa. Paris. Organiza- 
tion for European Economic Co- 
operation, June 1956. 164 pp. $2. 
The second in a series of publications 

on the possibility of increasing export- 
able products in the oversea territories 
of OEEC member countries, this study 
covers trends in the production and 
price of cocoa, factors influencing pro- 
duction and supply prospects, and the 
market mechanism. 

A concluding chapter discusses the 
means which might be employed to 
achieve increased supply and price sta- 
bility. 

The publication may be purchased 
from the OEEC Publications Office, 2000 
P Street NW., Washington 6, D. C. 


Containers and Packagiag Industry Re- 
port. Washington, D. C. U. S. Depart- 
ment of Commerce, summer 1956. 
47 pp. 

A statistical review of container and 
packaging materials activity in Canada, 
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1952, is featured in the latest issue of 
this quarterly report prepared by the 
Business and Defense Services Admin- 
istration. 

Statistics on Canada’s production and 
foreign trade in selected containers and 
packaging materials, as well as data on 
the industry’s principal segments, are 
shown for 1951-52 in 19 tables. 

The report may be purchased from 
the Superintendent of Documents, U. 3. 
Government Printing Office, Washing- 
ton, D. C., or any of the Department’s 
Field Offices, at 20 cents a copy. 


Cotton Production and Distribution. 
Washington, D. C. U. S. Department 
of Commerce, 1956. 74 pp. 

This bulletin, prepared by the Bureau 
of the Census, contains statistical data 
on world production, consumption, and 
stocks of cotton for the years which 
ended July 31, 1939, 1952-55. 

Foreign cotton consumption by area 
and country of origin, and stocks of for- 
eign cotton by country, August 1951 to 
July 1955, also are given, and U. S. im- 
ports and exports of cotton, cotton lint- 
ers, cottonseed oil, and cake and meal 
are shown for comparable periods 
through July 31, 1955. 

The bulletin is available from the Su- 
perintendent’of Documents, U. S. Gov- 
ernment Printing Office, Washington 
25, D. C., at 25 cents a copy. 


Chemical and Rubber Industry Report. 
Washington, D. C., U. S. Department 
of Commerce, July 1956. 34 pp. 

This latest issue of a monthly report 
published by the Business and Defense 
Services Administration contains the 
final installment of a two-part article 
on the chemical industry in West Ger- 
many. 

Part II discusses organic chemicals, 
foreign trade, new productive facili- 
ties, technological advances and general 
outlook for the industry. Part I, which 
appeared in the June issue of the 
monthly, dealt with general develop- 
ments and inorganic chemicals. 

The July issue, in addition, includes 
brief discussions of vitamin production 
in Japan and plastics consumption in 
the Dominican Republic as well as rub- 
ber foreign-trade news. 

Statistics on U. S. foreign trade in 
selected organic, inorganic, and agri- 
cultural chemicals for selected months, 
1955-56, and world rubber consumption 
*by type and country, 1955-56, also are 
given. 

The report is available from the U. S. 
Department of Commerce, Washington 
25, D. C., or from any of the Depart- 
ment’s Field Offices, at 15 cents a copy. 





The 1955 cigarette output in Thailand 
totaled 7.7 billion pieces as compared 
with 7.1 billion produced in 1954, and 
was 83 percent greater than the annual 
average of 1947-51, the Foreign Agri- 
cultural Service reports. 
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Listed below are the latest reports 
published by the Bureau of Foreign 
Commerce in its World Trade Informa- 
tion Service. 


WTIS reports, presented in an im- 
proved format and printed in easy-to- 
read type, are arranged in four conven- 
ient “packages”: 

Part 1, Economic Reports ($6 a year; 
$8.50 if mailed abroad); Part 2, Opera- 
tions Reports ($6 a year; $8.50 if mailed 
abroad); Part 3, Statistical Reports ($6 
a year; $7.50 if mailed abroad); Part 4, 
Utilities Abroad ($3 a year, $4 if mailed 
abroad). - - 

Subscriptions for the World Trade In- 
formation Service may be placed with 
U. S. Department of Commerce Field 
Offices or with the Superintendent of 
Documents, U. S. Government Printing 
Office, Washington , D. C. Remit- 
tances, payable to the Superintendent 
of Documents should accompany sub- 
scriptions. 

Copies of individual reports also may 
be purchased from the Department’s 
Field Offices or the Superintendent of 
Documents. 

The new WTIS reports are the fol- 
lowing: 

Economic Reports 


Establishing a Business in the United 
Kingdom. WTIS, Part 1, No. 56-63. 8 
pp. 10 cents. 

Basic Data on the -Ecofomy of the 
Republic of Korea. WTIS, Part 1, Na. 
56-64. 12 pp. 10 cents. 


Operations Reports 

Pharmaceutical Regulations of Iraq. 
WTIS, Part 2, No. 56-66. 6 pp. 10 cents. 

Pharmaceutical Regulations of Ecua- 
dor. WTIS, Part 2, No. 56-67. 4 pp. 10 
cents. 
Statistical Reports 

Trade of the United States With Can- 
ada, 1955. WTIS, Part 3, No. 56-27. 8 
pp. 20 cents. 
Utilities Abroad 

Civil Aviation in the Federal Repub- 


lic of Germany. WTIS, Part 4, No, 56-8. 
8 pp. 20 cents. 





World production of the 3 principal 
hard fibers—sisal, henequen, and abaca 
—is estimated at 1,512.6 million pounds 
for 1955 compared with 1,431.1 million 
in 1954, according to the Foreign Agri- 
cultural Service. 

Most of the increase is in sisal. 
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Cuban Prosperity . . . 

(Continued from page 3) 
gram in Cuba; and Goodyear plans to 
enlarge its Cuban plant to permit manu- 
facture of tubeless tires and a larger 
variety of standard automobile and 
truck tires and tubes. 


Petroleum Well Discovered 


Arrangements for the financing and 
operation of an acetate-yarn factory, 
which had been under consideration for 
more than a year, were concluded dur- 
ing the quarter. Cuba’s largest cotton 
spinning and weaving mill increased 
production of woven textiles by about 
10 percent and is expanding its spinning 
capacity. The rayon plant at Matanzas 
began to produce a new spun dyed car- 
pet staple yarn, which is being exported 
to the United States, and increased out- 
put of textile yarn in response to strong- 
er domestic demand. 

Interest in minerals was centered on 
the $40-million nickel project at Moa 
Bay and on exploration in Oriente Prov- 
ince. A leading American company made 
extensive investigation of an old copper 
property in Oriente, with a view toward 
making it one of Cuba’s major pro- 
ducers. Drilling activity in Cuba’s in- 
fant petroleum industry increased sub- 
stantially during the first half of 1956. 
A new well discovered at record depths 
near Jatibonico, Camaguey, may be 
Cuba’s largest producer, 

Although domestic oil production sup- 
plies only about 4 percent of Cuba’s 
consumption of 60,000 barrels a day, 
existing commitments for exploration 
work totaling about $25 million provide 
assurance of a serious effort to develop 
the petroleum industry. Construction on 
the refinery projects of three major oil 
companies, at a total cost of $75 million, 
progressed satisfactorily. Refining ca- 
pacity will be increased eightfold and 
domestic needs for refinery products will 
be more than satisfied. 


International Reserves Rise 


The Cuban steamship company, Na- 
viera Garcia, acquired the American- 
owned Ward Line in June. The new 
entity, Ward-Garcia S. A., will continue 
service between Cuban ports and New 
York and Baltimore. Truck-trailer ferry 
service between Havana. and Florida 
ports by an American company was 
still under consideration. 

Both large public service railroads 
improved their rolling stock, including 
the purchase of new air-conditioned 
passenger cars and additional diesel 
locomotives. At the end of the quarter, 
Consolidated Railways announced the 
purchase of 10 special flatcars for piggy- 
back transport of freight trailers. 

The National Bank’s balance state- 
ment for June 30 showed Cuba’s official 
international reserves—unadjusted for 
that part utilized to secure short-term 
dollar credits—at a level of $574 mil- 
lion, an increase of almost 10 percent 


20 


for the quarter and 10 percent above 
the June 30, 1955 level. 

The total money supply increased 
moderately during the second quarter. 
Bank clearings totaled 1,299 million 
pesos, the highest quarterly figure on 
record and about 10 percent above the 
corresponding period of 1955. Private 
bank loans outstanding in mid-June, 
reported at 421 million pesos, were be- 
low the figure reported a year earlier 
and reflected reduced sugar inventory 
financing. Credit in general was fairly 
easy and probably will remain so at 
least until the year’s closing months. 

Rediscounts and other advances by 
the National Bank stood at 31 million 
pesos on June 30, only half the volume 
outstanding on March 31. The improve- 
ment in draft collections during the lat- 
ter part of the first quarter continued, 
and collections were generally consid- 
ered to be satisfactory. 


Budget Balanced 


The Finance Minister announced in 
June that the 1955-56 national budget- 
ary operation was in balance, that “... 
budgetary receipts will absolutely cover 
all obligations.” The attainment of 
budgetary equilibrium in the fiscal year 
just ended marks the end of the deficit 
budget policy, which had been employed 
by the Administration as a counter- 
deflationary measure since the Cuban 
economic cycle turned downward in 
early 1952 with the collapse of the Ko- 
rean War sugar boom. 

The budget law for fiscal 1956-57, 
enacted by the Congress in June, calls 
for another balanced operation at a 
level of 330 million pesos, which repre- 
sents an apparent significant increase 
from the 313-million-peso budget origi- 
nally enacted for fiscal 1955-56, but 
about half of that increase represents 
the incorporation in the basic budget of 
expenditures previously authorized by 
supplementary appropriations. 

Government spending for public works 
under the Economic and Social Develop- 
ment Plan was at a relatively low level, 
but preparations were made for a re- 
vival of activity to support the economy 
during the impending dead season. The 
President authorized the allocation dur- 
ing fiscal 1956-57 of the remaining 150 
million pesos of Development Plan funds 
—100 million pesos were allocated in 
both 1954-55 and 1955-56. Official state- 
ments have indicated that the emphasis 
in public investment under the develop- 
ment plan might be shifted from public 


works to the production promotion, but ° 


no concrete steps have been taken in 
this direction.—U. S. Emb., Havana. 





Total rice production in the Western 
Hemisphere is estimated at 18 billion 
pounds, a decline of 4 percent from the 
record 18.8 billion pounds harvested in 
the preceding year, the Foreign Agri- 
cultural Service reports. 

The estimate nevertheless is 46 per- 
cent above the postwar 1945-46/1949-50 
period. 


Nicaragua Trade... 

(Continued from page 2) 
were higher than in most Latin Amer. 
ican countries, risk coverage under the 
proposed system is more extensive. 

Nicaragua’s once flourishing gold- 
mining industry, on the downgrade in 
the past decade, declined still further 
during the quarter with the closing of 
two mines, leaving three active mines 
in the country. Many of the workers 
affected, however, reportedly were 
transferred to a neighboring mining 
operation. Somewhat offsetting this de- 
velopment were optimistic reports that 
copper mining may become important 
in a few years with the discovery by a 
Canadian mine operator of apparently 
important copper deposits. 

In the communications field were the 
appointment of a new manager for the 
National Railways; the granting of a 
US$1.3 million contract to a U. S. firm, 
Nello L. Teer Co., for the construction 
of a section of the Rama road; the 
deposit by Nicaragua of $200,000 with 
the U. S. Bureau of Public Roads as its 
proportionate share in the construction 
of 10 bridges to be built on the Inter- 
American Highway between Rivas and 
the Costa Rican border; and the initia- 
tion by Radio Corporation of America 
specialists of installation of a television 
transmitter and 75 receivers in Mana- 
gua for the nation’s first television 
demonstration. 

The National Light & Power Co. 
signed a US$1.8-million contract with a 
U. S. firm, H. K. Ferguson Co., for 
buildings to house Managua’s new ther- 
moelectric power plant, and construc- 
tion began in May. Machinery and 
equipment for the plant were to be 
supplied and installed by a German 
firm, Siemens Co.—U. S. Emb., Managua. 





New Indian... 

(Continued from page 8) 
5 (10); clinical thermometers, 80 (100); 
liquid glucose, 5 (15). 

Commodities and the new percentage 
shares of the best year’s imports that 
may be utilized for dollar-area pur- 
chases under soft-currency licenses are: 
Table fans, complete, 20 percent; fruits, 
all sorts, excluding coconuts, cashew 
nuts, and dates, 15 percent; safety razor 
blades, 10 percent; potassium chlorate, 
50 percent; pyrotechnic aluminum and 
cellulose adhesive tape, up to 20 percent 
or 500 rupees, whichever is higher. For 
specific categories of household hard- 
ware, whether or not made of alumi- 
num, additional licenses may be granted 
to the extent of 25 percent of the face 
value of original licenses; and of the 
face value of the additional licenses 
33% percent may be utilized for im- 
ports from the dollar area. 

Information on the licensing of spe- 
cific commodities under the new policy 
may be obtained from the Far Eastern 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C, 
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Japanese Radio Sales 
To United States Mount 


Japanese exports of portable radios 
to the United States rose rapidly from 
October 1955 through May 1956 and 
were expected to mount throughout the 
remainder of the year, industry sources 
report. 

Exports totaled 46,000 in 1955, mostly 
in the last 3 months, and 72,000 in the 
first 3 months of 1956. 

Expanding sales in the Near East and 
Southeast Asia, as well as growing 
domestic sales of small portable radios, 
also are reported by the industry. 

U. S. imports of radio apparatus and 
parts from Japan rose in value from 
$232,035 in the year 1955 to $559,730 
in the first 5 months of 1956. The total 
for May reached a new monthly high 
of $249,722. Japanese producers’ opti- 
mism is tempered by severe price com- 
petition among firms producing of 
export. 

Most of these sets are hand assem- 
bled; Japan’s relatively low-cost labor 
and the manual dexterity of Japanese 
workers result in attractively priced 
products. Export prices of less than $10 
a unit have been reported. Proposals 
have been made within the Japanese 
radio industry to establish systems of 
export standards and controls involving 
prices, quality, and quantity of exports; 
however, the wide variety of radios pro- 
duced and differences in specifications 
appear to preclude effeetive control, 

Rapid development of this phase of 
the Japanese radio mdustry is believed 
to have been partly the result of the 
presence in Japan of U. S. troops who 
possessed at first the older style Amer- 
ican portables and later exhibited the 
new compact models. It became evident 
that radios of this type could be mar- 
keted effectively in Japan, and Japanese 
firms began in 1953 to produce items 
similar in design to the U. S. product. 
These were an immediate hit with 
domestic consumers, particularly the 
younger adults. Some 900,000 already 
have been sold domestically, and produc- 
tion for the home market continues to 
expand. 

The smaller battery-operated types 
are about 614” x 4” x 144” in size, while 
the three-way, battery, a. c., d. c., mod- 
els approximate 15” x 10” x 3”. Weight 
varies from 1 pound 7 ounces to 3 or 4 
pounds. Nearly all are equipped with 
one or two earpiece receivers. 

Most major producers are experiment- 
ing with transistor models and one firm 
already has started limited production. 
Domestic prices for the transistor radio 
are now well beyond the means of most 
Japanese, but production costs are ex- 
pected to be reduced appreciably, thus 
broadening the market—U, S. Cons. 
Gen., Kobe-Osaka, Japan. 
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Austrian Hide, Skin Collections 
Drop; Exports Increase Sharply 


Austrian hide and skin collections declined from 17,694.1 metric 
tons in 1954 to 17,142.4 tons in 1955; hide and skin exports, however, 


rose about 140 percent. 


The 1955 total included 3,285.2 metric tons of calfskins, 12,830.3 
tons of cattle hides, 525.1 tons of horsehides, and 501.8 tons of pigskins. 


The 1954 collections consisted of 3,227.3 
metric tons calfskins, 13,386.5 tons cat- 
tle hides, 555.6 tons horsehides, and 
524.7 tons of pigskins. 


Less than one-third of all raw hides 
and skins produced in Austria were col- 
lected by independent dealers, the major 
portion being collected by butchers, 
slaughterhouses, and associations. 


Associations arranged monthly auc- 
tions to sell their hides and skins as in 
previous years. Calfskins were offered 
at such high prices in the December 
auctions that the entire lot remained 
unsold despite the existing high demand. 
Cattle-hide prices were lower in Decem- 
ber than at the beginning of the year. 


About 1,200 metric tons of all kinds 
of raw hides and skins were exported 
in 1955, an increase of about 140 percent 
over 1954. Despite the relatively large 
increase, 1955 exports still were only a 
small fraction of domestic collections 
and consisted primarily of cattle hides. 
Calfskin exports amounted to only 2 
metric tons. 


Imports Mostly Light Hides 


Austrian imports of raw hides and 
skins totaled more than 9,600 metric 
tons, compared with 6,600 tons in 1954. 
Almost 8,500 tons were of light-quality 
cattle hides, which are not available 
domestically in sufficient quantities. 
Most important foreign suppliers of 
hides and skins to Austria were the 
United States, Belgium-Luxembourg, 
and Italy. 

Austrian tanners produced 2,863,952 
square meters of light leathers and 
4,783,253 kilograms of heavy leathers in 
1955, while in 1954 output totaled 2,742,- 
O77 square meters and 4,615,938 kilo- 
grams, respectively. 

Light-leather production in 1955 in- 
cluded 1,705,831 square meters of upper, 
221,817 square meters of lining, and 
936,304 square meters of other types, 
such as garment, bag ‘and case, and 
technical, Output in 1954 consisted of 
1,567,753.square meters of upper, 185,- 
457 square meters of lining, and 988,867 
square meters of other leathers. 

Heavy-leather production in 1955 {is 
broken down as follows: Sole, 4,178,753 
kilograms; belting, 220,359; and techni- 
cal, saddlery, and other types, 384,141. 
Comparable statistics for 1954 were 
4,037,756 kilograms; 180,828; and 397,- 
354, respectively. 

Upper- and lining-leather production 





continued favorable in 1955 because of a 
remarkably higher shoe production, ac- 
cording to the tanning industry trade 
association. Higher shoe production, 
however, did not affect the sole-leather 
output significantly since the use of rub- 
ber and synthetic materials for shoe 
soles continued to increase despite the 
genuine-leather advertsiing drive. 
Leather Exports Up 50 Percent 

Austrian leather exports amounted to 
218 metric tons, valued at almost 40.5 
million schillings (26 Austrian schillings 
=approximately US$1.). In terms of 
value, 1955 exports were about 50 per- 
cent higher than in the preceding year. 
Of the total quantity exported in 1955, 
154 metric tons were box calf, compared 
with 94 metric tons in 1954, Shipments 
of pig leathers increased from 1.3 metric 
tons in 1954 to 12.4 tons in 1955. Cattle- 
leather exports dropped from 62 metric 
tons in 1954 to about 50 tons in 1955. 

Main countries of destination of Aus- 
trian leather exports were West Ger- 
many, 111 metric tons; Switzerland, 34; 
and the Netherlands, 16. 

Leather imports exceeded exports by 
almost 70 million schillings, which is 
equivalent to the value of approximately 
2 months’ production, About 1,160 metrie 
tons of leather, valued at almost 110 


(Continued on page 23) 


Mahogany Veneer Mill To Be 
Constructed in Para State 


The erection of a mahogany veneer 
mill reportedly is planned at Jatoba, 
municipality of Itupiranga, in the upper 
Tocantine River Valley, State of Para, 
by a Brazilian firm. 


The firm claims to have a large con- 
cession for cutting mahogany in the 
municipality of Itupiranga and states 
that the existence of mahogany trees in 
that area justifies the installation of 
such a mill. The mill, with capacity to 
process 600 cubic meters of mahogany 
logs a month, will employ 100 persons 
initially and will have a total invest- 
ment of approximately $500,000. The 
Brazilian firm Rio Impex, S. A., Rue 
Sao Jose 90, Rio de Janeiro, has ap- 
plied to the Amazon Economie Valori- 
zation Plan (SPVEA) to obtain financ- 
ing for the import of machinery re- 
quired for the mill. 
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Customs Simplification 
Act of 1956 Analyzed 


The third customs simplification bill, 
which was known during its congres- 
sional consideration as H. R. 6040, was 
signed by the President on August 2. 
It will be known as the Customs Sim- 


plification Act of 1956 (Public Law 927, 
84th Congress). 


The principal change embodied in 
this act is in the method of determining 
the value of the imported goods which 
are subject to ad valorem duties. In 
general, the primary basis for determin- 
ing their dutiable valuation is to be 
the “export value” of goods. This is to 
replace the present system, which calls 
for ascertaining the “foreign value” of 
the product in question—the price at 
which it is sold in the country of 
origin—as well as the “export value,” 
and for the duty to be calculated upon 
the higher of the two. 


Under the amended form of the bill 
as finally enacted, however, the new 
system is not to apply to that small 
fraction of ad valorem imports on which 
the Treasury finds that the dutiable 
value would be reduced by 5 percent 
or more. Consequently, the new valua- 
tion provision does not come into effect 


for any imports until a final list of> 


those exceptional articles is established. 


List in Preparation 


The Bureau of Customs at Washing- 
ton has started work on a preliminary 
list of those articles the dutiable value 
of which would be reduced by 5 percent 
or more. That list will be published in 
the Federal Register and in the Weekly 
Treasury Decisions. Interested business- 
men ther will have 60 days to suggest 
reasons for their belief that specified 
additions should be made to the pre- 
liminary list, which will be investigated 
by Treasury before the final list of 
exceptions is issued. 


For goods subject to ad valorem 
duties other than those included on the 
final list of exceptions, the general 
change in the basis of valuation is to 
become effective on entries for con- 
sumption beginning the thirtieth day 
following the publication of that final 
list. 

Other than dutiable valuation, the 
only change of direct commercial inter- 
est is with regard to conversion of a 
foreign currency into U. S. dollars for 
customs purposes. In general, the Sec- 
retary of the Treasury is authorized 
to use for the entire quarter of a year 
that rate of exchange which is first 
certified for that quarter by the Federal 
Reserve Bank of New York, unless the 
rate on any particular day varies from 
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that certified rate by more than 5 
percent. 


Most of the act’s other sections deal 
with obsolete provisions of customs law 
which the Treasury regarded desirable 
to have repealed. 


File copies of Public Law 927 are 
available for examination in each Field 
Office of the Department of Commerce. 
Firms desiring copies -should request 
them from the House Document Room, 
U. S. Capitol, Washington 25, D. C. 
When the Treasury publishes its pre- 
liminary and final lists of the excepted 
articles, further notice will appear in 
Foreign Commerce Weekly. 





Belgian Firm Denied 
Export Privileges 


Henry Elaerts and his firm, Etablisse- 
ments Henry Elaerts, Brussels, Belgium, 
have been denied participation in all 
U. S. exports for 2 years, because of 
U. S. export-control violations, the Bu- 
reau of Foreign Commerce has an- 
nounced. 


The suspension is retroactive to July 
28, 1955, when Elaerts and his firm 
were placed under temporary denial of 
U. S. export privileges pending the 
outcome of administrative proceedings. 
This denial order also provides that 
U. S. export privileges shall be restored 
to Elaerts and his firm on January 28, 
1957, with the last 6 months of their 
suspension held in abeyance, provided 
they commit no further violation of 
U. S. export regulations during the 
entire suspension period. 

BFC said that in 1955 Elaerts trans- 
shipped to Poland and communist China 
over 285,000 pounds of borax, originally 
exported from the United States under 
a validated license authorizing consump- 
tion in Belgium only. Elaerts had been 
notified by the Belgian importer from 
whom he purchased the chemicals that 
their reexport to any other country, 
without advance BFC approval, would 
be contrary to U. S. export regulations. 


Several additional lots of U. S.-origin 
borax which Elaerts had bought from 
a Belgian processor also were shipped 
to the same communist-controlled desti- 
nation despite Elaerts’ assurance to the 
processor that the material would be 
exported only to Western Germany or 
the Netherlands. 

Under the terms of the denjal order 
dated August 2, Elaerts and his firm, 
and any other person or firm with whom 
they may be associated, are prohibited 
from receiving or otherwise participat- 
ing in U. S. exports, either directly or 
indirectly. The order further states that 
no export or related service involving 
U. S. goods may be performed for them 
by any firm or person without prior 
BFC approval. 


lron and Steel Scra 
Export Still Limited 


Export licensing of iron and S&teel 
scrap will continue under present re- 
quirements and restrictions until fur- 
ther notice, the Bureau of Foreign 
Commerce has announced. 


The Bureau explained that despite 
the steel strike, relaxation of existing 
restrictions does not appear warranted 
at the present time, since resumption 
of domestic steel production at capacity 
levels would require record scrap con- 
sumption for the remainder of the year. 
In addition, several mills have continued 
to buy scrap during the strike with the 
result that surplus scrap stocks did not 
accumulate this year as they have 
during previous strikes. 


Under present regulations, established 
in March of 1955, exporters holding 
outstanding licenses covering iron and 
steel scrap may apply for additional 
licenses to export comparable quantities 
on presentation of the onboard bills of 
lading showing that the previously 
licensed shipments have been made. 
Exporters who have not made previous 
shipments may apply for a maximum 
shipment of one cargo of approximately 
10,000 tons without submitting a bill 
of lading. Having secured a license, 
these “newcomers” then become eligible 
for additional export licenses on the 
same cargo-for-cargo basis as that re- 
quired for established exporters, that 
is, presentation of the onboard bill of 
lading. 

All export-license applicants are re- 
quired to submit evidence of availability 
of the iron and steel scrap to be 
exported. 

The limitations do not apply to ship- 
ments of offshare scrap or to shipments 
to Mexico from continental United 
States. Exports to Canada also are not 
affected, since they do not require in- 
dividual licenses. 


Foreign Governments .. , 
(Continued from page 11) 

way. Bidding conditions, contract stip- 

ulation, and blueprints obtainable for 

250 escudos, or $8.66, from the Treasury, 

Beira Port and Railway, or the Treas- 


ury, Mozambique Harbors, Railways 
and Transport Services, Lourenco 
Marques. 
Pakistan: 


Seventy teleprinters, sending receiving 
tape printers; 50 teleprinters, sending 
receiving page printers; 20 reperforator 
attachments for tape printers; 5 auto- 
matic numbering attachments; 20 tape 
transmitters; and 50 power supply units. 
Bids invited until August 23 by the 
Purchase Co-ordinating Officer, Posts 
and Telegraphs Directorate General, 
Block No. 32, Karachi.* 


Foreign Commerce Weekly 
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U. S. GOVERNMENT ACTIONS 
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Excise Tax Removed 
On Foreign Travel 


The U. S. 10-percent excise tax on 
foreign travel will be abolished on Oc- 
tober 1, 1956, by Public Law 796, 84th 
Congress, approved by the President on 
July 25. 

In effect, the new legislation will re- 
move the tax from all travel to points 
outside the continental United States, 
with the exception of a 225-mile buffer 
zone in Canada and Mexico. However, 
all travel inside the United States, in- 
cluding any domestic portion of a trip 
abroad, remains subject to the 10-per- 
cent tax. 

During World War II, taxes . were 
Jevied by the U. S. Government on all 
travel, largely as a means of discourag- 
ing unnecessary transportation in a 
period of national emergency. In 1947, 
the tax was lifted on travel to all parts 
of the world except the “northern por- 
tion of the Western Hemisphere,” which 
includes Canada, Mexico, Central Amer- 
ica, the Caribbean area, Alaska, and 
Hawaii. 

During the past several years, legis- 
lation has been introduced in Congress 
to remove this remaining portion of the 
wartime travel taxes. Transportation 
interests and the travel industry joined 
in stronger efforts year by year to re- 
move the tax, and the Departments of 
State and Commerce pointed out to 
Congress the discrimination that af- 
fected. adversely the development of 
travel to some of this country’s nearest 
neighbors. 

This action by the Congress ends a 
discriminatory tax which has been pro- 
tested by the foreign countries affected 
and by various international organiza- 
tions. It is expected to provide an ad- 
ditional stimulus to the growing volume 
of U. S. tourism to adjacent areas. 


Study of Tariff Simplification Prolonged 


Additional time has been granted the 
Tariff Commission to complete its re- 
view of the customs tariff schedules, 
with a view to simplification, by Public 
Law 934, approved by the President on 
August 2. 

The original assignment of this task, 
by section 101 of the Customs Simpli- 
fication Act of 1954, has asked for its 
completion by September 1, 1956. 


As matters stand, the Tariff Commis- 
sion is making a comprehensive study 
of the laws of the United States pre- 
scribing the tariff status of imported 
articles and will submit to the Pres- 
ident and to the chairmen of the Ways 
and Means Committee of the House of 
Representatives and the Finance Com- 
mittee of the Senate, not later than 
March 1, 1958, a review and consolida- 
tion of these laws which, in the Com- 
mission’s judgment, will to the extent 
practicable— 

@ Establish schedules of tariff classi- 
fications which will be logical in ar- 
rangement and terminology and adapted 
to the changes which have occurred 
since 1930 in the character and impor- 
tance of articles produced in and im- 
ported into the United States and in 
the markets in which they are sold. 

@ Eliminate anomalies and _ illogical 
results in the classification of articles. 

@ Simplify the determination and ap- 
plication of tariff classifications. 

The Commission again invites import- 
ers, domestic producers, customs bro- 
kers, and other interested parties to 
submit any suggestions which in their 
opinion may accomplish the purposes 
indicated. The Commission is finding 
that suggestions previously submitted 
are most helpful in this undertaking, 
and additional suggestions will be ap- 
preciated. Suggestions should be in 
quintuplicate, and should be addressed 








investment in 


INDONESIA 


basic information for 
United States businessmen 


. .- One of a series of country handbooks pre- 
pared by the Bureau of Foreign Commerce... 


$1.25 


From U. S. Department of Commerce Field Offices, 
or from the Superintendent of Documents, U. S. 
Governmént Printing Office, Washington 25, D. C. 








August 13, 1956 


to the General Counsel, U.S. Tariff 
Commission, Washington 25, D. C. 

After the Commission has prepared 
a draft of revised tariff schedules, such 
draft will be made public and hearings 
will be scheduled for the purpose of 
affording interested parties opportunity 
to be heard with respect thereto, partic- 
ularly the probable effect upon domestic 
industry of any changes in duties which 
may be involved in the proposed revi- 
sion. 

Copies of the Commission’s interim 
report, dated March 15, 1955, treating 
the more fundamental problems under- 
lying a simplification of the tariff sched- 
ules, the principles to be followed by 
the Commission in formulating the pro- 
posed revision of the tariff schedules, 
and methods for putting the proposed 
revision into force and effect, may be 
obtained from the Secretary, U. S. Tar- 
iff Commission, Washington 25, D. C. 


Austrian Hide ... 

(Continued from page 21) 
million schillings were imported in 1955, 
compared with 890 tons, valued at 92 
million schillings in 1954, Almost half 
of the 1955 imports—506 metric tons— 
were goat, kid, sheep, and lamb leathers. 
Other types imported into Austria were 
cattle, calf and kip, and horse leathers. 

Major suppliers were West Germany, 
279 metric tons; France, 232; Great 
Britain, 185; and Yugoslavia, 180. All 
leather imports from Organization for 
European Economic Cooperation coun- 
tries have been liberalized since May 
1954. Only elephant and seal leather 
imports thus far have been liberalized 
from the dollar area.—U. S. Emb,, 
Vienna. 








IFC Established ... 


(Continued from page 4) 


tion with private investors, when suffi- 
cient private capital is not available 
on reasonable terms, In general, IFC 
will aim to stimulate, and to help to 
@eate conditions which will stimulate, 
the flow of both domestic and interna- 
tional private investment into produc- 
tive private enterprises. 





Favorable Conditions . .. 


(Continued from page 6) 


$230 million since the signing of the 
economic aid agreement in September 
1953. 

Arrivals of defense support shipments 
in Spain for June, as reported by the 
Spanish Government, amounted to $17.8 
million. 

At the end of June, figures showed 
that U. S. Government-donated food re- 
lief supplies to Spain under title III, 
Public Law 480, approved for fiscal year 
1956 amounted to $27.4 million, as com- 
pared with $8.6 million in fiscal year 
1955. 
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Measures Discussed To Help Prevent Air 
Cargo Diversion to Unauthorized Areas 


Measures which might be taken to 
help prevent U. S. exports by air from 
being transshipped to unauthorized des- 
tinations were discussed on July 31 at 
a meeting of international airline repre- 
sentatives with officials of the Bureau 
of Foreign Commerce. 


BFC proposed an amendment to exist- 
ing destination control regulations 
which would require international air 
carriers to present air waybills to the 
U. S. Collector of Customs at the same 
time they present shippers export 
declarations for authentication, 


Under present destination controls 
established by BFC, all export docu- 
ments covering commodities shipped 
under validated license must name the 
importing country or countries and must 
bear a notice that “diversion contrary 
to U. S. law is prohibited.” This regula- 
tion also applies to U. S. goods on BFC’s 
positive list of commodities shipped 
under general license, except for direct 
shipments under general license GO to 
Latin American countries. 

The regulation’s purpose is to warn 
foreign importers, freight forwarders, 
and other concerns handling U. S. ex- 
ports against transshipping U. S. strate- 
gic godds to unauthorized destinations. 
BFC has found that this warning, 
placed on air waybills and bills of lad- 
ing, results in better compliance with 
U. S. export controls. 

The proposed amendment would give 
the customs collector the opportunity to 
assure that the waybill and the ship- 
per’s export declaration conform as to 
the antidiversion notice, commodity 
description, shipper, and ultimate con- 
signee and destination. It would apply 
only to air cargo other than air mail 
or air parcel post. 


Cooperation Necessary 


The proposed amendment was not 
favored by the group on the grounds 
that such a requirement would be con- 
trary to normal procedure and would 
not only delay but would add consider- 
able cost to the handling of air cargo. 


Answering airline opinion that ex- 
porters should be responsible for warn- 
ing foreign receivers against unauthor- 
ized diversion of U. S. goods, BFC offi- 
cials pointed out that although the 
impact of export-control regulations 
falls mainly on exporters, freight for- 
warders, and importers, the cooperation 
of international carriers is necessary to 
achieve effective enforcement. 

Several alternative proposals to ac- 
complish the same objective were pro- 
posed by the group. BFC said these 
Suggestions would be given careful study 
and analysis in working out a solution 
to the problem. 

Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, and 
Marshall M. Smith, Deputy Assistant 
Secretary of Commerce for Internation- 
al Affairs, opened the meeting, with 
John C. Borton, BFC’s Director of 
Export Supply, presiding. Officials of 
the Civil Aeronautics Board and U. S. 


Bureau of Customs also participated in 
the meeting, 


CCC Products Available 
For Export During August 


Commodity Credit Corporation hold- 
ings of the following surplus farm prod- 
ucts are available for export through 
commercial channels during August, 
generally at prices reflecting world 
levels, according to the Department of 
Agriculture: 

Nonfat dry milk solids, butter, ched- 
dar cheese, cotton—upland and extra 
long staple—cotton linters, tung oil, 
wheat, oats, barley, rye, grain sorghums, 
milled rice, dry edible beans, gum rosin, 
and gum turpentine. 

The major change from the preceding 
month is the adoption of a fixed-price 
basis of all sales of dairy products for 
human food. 

If it becomes necessary during the 
month to amend this list in any mate- 
rial way, such as by the removal or 
addition of a commodity or by a signif- 
icant change in price or method of sale, 
an announcement of the change will be 
sent to all persens currently receiving 
the list by mail from Washington. These 
lists are maintained by the Commodity 
Stabilization Service, U. S. Department 
of Agriculture, Washington 25, D. C, 
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